
HOUSING

MOTION
Homeownership opportunities in the City continue to be out of reach for so many as wages fall 

behind the increasing costs of housing in the Tegion. According to the Sacramento Bee, in 2017, the 
State’s homeownership rate was 54.8 percent, while the nationwide rate stood at 63.9 percent. Today, 
the City’s homeowneship rate stands at approximately 36 percent with lower income owners paying 
much of their income toward housing costs. The Housing and Community Investment Department 
(HCID) plays an active role in facilitating homewnership among first time home buyers through a 
number of programs, including the Low Income Purchase Assistance (LIPA) and Moderate Income 
Purchase Assistance (MIPA) programs, albeit with limited resources. Given the scarcity of resources 
for the City’s homeownership programs, the City must be strategic with its funding to ensure the most 
efficient use of these funds and expeditiously make the dream of homeownership a reality.

On average, the City allocates approximately $6 million annually to the LIPA and MIPA 
Programs, with an estimated $4 million and $2 million to each program respectively. The funds assist 
with a down payment and related closing costs, in the form of a soft second loan. Under LIPA, the 
$90,000 purchase assistance loan helps families earning specified Area Median Income (AMI), which 
could be a family of four with an income up to $77,500. Under MIPA, a $60,000 purchase assistance 
loan helps a household earning up to 150 percent of the AMI, which could be a family of four earning 
up to $145,350.

Given the high housing costs in the City, homeownerhip becomes more of a challenge for 
households with less purchasing power under the LIPA Program. To address this, HCID recently 
increased its loan amount from $60,000 to $90,000. The LIPA Program is made possible with federal 
funds and other sources that restrict the use of these funds to low income individuals.

At the same time, there is a strong demand under the MIPA Program, where higher income 
limits make financing more attainable, yet there are less funds available for this oversubscribed 
program. The City should actively pursue funds to augment the MIPA Program with the upcoming 
influx of dollars from Linkage Fee revenue and SB 2 funds, among others, in order to expedite home 
ownership for more first time buyers.

I THEREFORE MOVE that the City Council, instruct the Housing and Community Investment 
Department to report within 60 days with recommendations for potential funding sources, including 
Linkage Fee revenue and SB 2 funds, that would augment the Moderate Income Purchase Assistance 
Program and any programmatic changes needed to afford more homeownership opportunities 
throughout the City.
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