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SUMMARY

On April 3, 2020, this Office released the 2019-20 Fourth Construction Projects Report (CPR) that 
provides updates for major capital projects and associated financial transactions (C.F. 19-0926- 
S3). This addendum addresses a time-sensitive item identified subsequent to the report release.

RECOMMENDATIONS

That the Council, subject to the approval of the Mayor, authorize the Controller to transfer up to 
$53,566,526 in appropriations and expenditures from the capital salaries of the Bureau of Contract 
Administration, Bureau of Engineering, and Bureau of Sanitation in Sewer Capital Fund No. 761/50 
to the Wastewater System Subordinate Revenue Bond Funds or other wastewater commercial 
paper funds, subject to City Administrative Officer (CAO) approval and receipt of requesting 
department’s labor services documentation that must contain an hourly breakdown with task codes 
detailing the completed work that is to be paid from the proceeds of tax exempt bonds.

FISCAL IMPACT

There is no General Fund impact as a result of the recommended action in this report.

DEBT IMPACT STATEMENT

There is no debt impact on the General Fund from the approval of this report, as debt service on 
Wastewater System Revenue Bonds is paid from the Sewer Construction and Maintenance (SCM) 
Fund. Of the $53,566,526 in recommended transfers, as much as $15 million is expected to be 
issued as new debt, while the balance is expected to be paid with available bond proceeds held 
with the City. The issuance of $15 million for eligible capital costs is expected to result in the City 
paying a total of $31 million, including $16 million in interest, over 30 years at a rate of 5.5 percent. 
During the life of the bonds, the estimated average annual debt service is $1,033,000 over 30 years. 
Actual interest rates may differ as rates are dependent on market conditions at the time of issuance.

FINANCIAL POLICIES STATEMENT

The actions recommended in this report comply with the City’s Financial Policies.
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DISCUSSION

Public Works - Bureau of Sanitation - Transfer of Appropriations and Expenditures 
Wastewater System Subordinate Revenue Bond Funds 
Recommendation No. 1

A transfer of appropriations and expenditures of up to $53,566,526 from the Sewer Capital Fund to 
the to the Wastewater System Subordinate Revenue Bond Funds or other commercial paper funds 
is recommended to fund salary expenses for the Bureau of Sanitation, the Bureau of Contract 
Administration, and Bureau of Engineering, provided the expenses are eligible to be paid from the 
proceeds of tax exempt bonds. The business closures caused by the COVID-19 pandemic has 
reduced revenues that support the Bureau of Sanitation’s operational costs. The transfer of 
appropriations and expenditures for eligible costs and salaries incurred by capital projects will 
make additional cash available for operational costs. Council approval is required to transfer the 
eligible appropriations and expenditures from the Sewer Capital Fund to the Wastewater System 
Subordinate Revenue Bond Funds or other commercial paper fund. Operations & Maintenance 
Fiscal Impact: There is no anticipated General Fund impact for operations and maintenance as this 
is an administrative action.

RHL:DFB:05200128c


