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For tiie past few years the City taken a wide range of actions to provide shelter and housing to 
homeless individuals. One such intervention is to house vulnerable populations in motels.

Currently, Council District 15, in partnership with the County, is working with a service provider 
to house a small encampment of homeless individuals in a motel in Wilmington. The Los Angels 
Municipal Code (MC) imposes a 14 percent Transient Occupancy Tax (TOT) on all properties, including 
motels, rented to people for 30 days or less. The MC provides an exemption from TOT when the 
intervention is paid from the Federal Emergency Management Agency’s (FEMA) Emergency Food and 
Shelter National Board Program (EFSP). FEMA advises that ESFP is authorized under the Federal 
McKinney-Vento Homeless Assistance Act of 1987 and funds are to be used to provide shelter, food, 
and supportive services to individuals and families who have economic emergencies such as 
homelessness or being at-risk of homelessness.

Given that in April 2018 the City declared a homeless crisis in order to establish emergency 
shelter for homeless individuals as quickly as extensively as possible, and that the MC already provides 
an exemption from collecting TOT for ESFP emergency housing, the City should ensure that subsidized 
homeless housing in motels is exempt from collecting and remitting TOT in order to encourage more 
private motel owners to partner with the City to house homeless individuals or those at-risk of 
homelessness.

I THEREFORE MOVE that the City Attorney be requested, with the assistance of the Office 
of Finance, to prepare and present an ordinance to exempt motels leasing their units for the purpose 
of housing homeless individuals in partnership with government and homeless service providers 
from being required to collect and remit Transit Occupancy Tax. V
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