0150-11529-0000

TO DATE COUNCIL FILE NO.
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11-06-19
FROM COUNCIL DISTRICT
Municipal Facilities Committee 14

At its meeting held on October 31, 2019, the Municipal Facilities Committee approved the recommendation
of the attached General Services Department (GSD) report, with instructions to staff, which is hereby
transmitted for Council consideration. Adoption of the report recommendation would authorize GSD to
negotiate and execute a new five-year lease, with a retroactive term from April 1, 2019 through
March 31, 2024 with S&R Partners, LLC (Landlord). The MFC instructed GSD to provide an updated fiscal
impact that is provided through this transmittal.

Under the terms and conditions outlined in the attached report, four City Departments that include the Los
Angeles Department of Transportation (DOT), the Los Angeles Police Department (LAPD), the GSD, and
the Bureau of Street Services, would occupy office and warehouse space located at 1016 North Mission
Road. At this time the Landlord is unable to offer a long-term lease due to a transfer of title pending, but
agreed to discuss this issue with the City in 24 months.

For 2019-20, there is a General Fund impact of $279,420 in unfunded costs that will be
tracked and addressed through the City's Financial Status Report, which is comprised of: $130,404 for three
months of back pay for 2018-19 rents ($43,468 per month); and, $149,019 for 2019-20 rental costs in excess
of the level budgeted as part of GSD’s leasing account ($11,507 for nine months and $15,152 for three
months). Starting in 2020-21, the annual impact would be $1,513,088 for ongoing leasing costs plus utilities,
operating expenses, and rent escalation that would be addressed through the City's budget process.

Richard H. Llewellyn, Jr/
City Administrative Officel
Chair, Municipal Facilities Commi
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October 31, 2019

Honorable City Council
City of Los Angeles

c/o City Clerk

Room 395, City Hall
Los Angeles, CA 90012

Attention: Leyla Campos, Legislative Assistant

REQUEST FOR AUTHORIZATION TO NEGOTIATE AND EXECUTE
A NEW LEASE AT 1016 NORTH MISSION ROAD WITH
S&RPARTNERS, LLC FOR MULTIPLE CITY DEPARTMENTS

The Department of General Services (GSD) requests authorization to negotiate and
execute a new lease agreement with S&R Partners, LLC (Landlord) fora privately-owned
facility located at 1016 North Mission Road, Los Angeles, CA 90033 (Premises) for
multiple City departments. The Premises is a 3.320-acre (164,659 square feet) multi-
structure industrial site and is utilized by the Los Angeles Department of Transportation’s’
(LADOT) Central Parking Enforcement and Traffic Divisions, the Los Angeles Police
Department (LAPD) Assets Forfeiture Division, GSD Fleet Services and the Bureau of
Street Services - collectively Departments.

BACKGROUND

On May 29, 1998, the City executed a 15-year lease (Contract C-96777) with one five-
year option extension option with the original Premises landlord Riboli Family Trust. In
November 2006, the title to the Premises was transferred from the Riboli Family Trust to
the newly created S&R Partners, LLC. In April of 2014, the City exercised its five-year
extension option to extend the term of the lease from April 1, 2014 to March 31, 2019.

The Landlord desires to execute a new five-year lease with no option to renew and
submitted a Letter of Intent to the City to extend the lease through March 31,2024 with a
retroactive effective date of April 1, 2019. The Departments affirmed their desire to
continue operations at the Premises under a newly executed lease with the proposed
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TOTAL Monthly Lease Costs Less $2,000 Discount: $108,008

TOTAL Annual Lease Costs Less $2,000 Discount: $1,296,098
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