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SUBJECT:

SUMMARY

All Balancing Authorities and Transmission Operators are required by the North 
American Electric Reliability Corporation (NERC) to have a Reliability Coordinator (RC). 
A RC is an entity that oversees transmission operations and potential areas of 
congestion or instability across multiple Balancing Authorities or Transmission 
Operators within a geographic region.

As a Balancing Authority and operator of the Bulk Electric System, LADWP must retain 
RC services from a NERC certified RC in order to remain in compliance with NERC 
Reliability Standards requirements.

CAISO is currently registered and certified with NERC as a RC in the Western 
Interconnection. The execution of the Reliability Coordinator Service Agreement with 
CAISO (RCSA) is necessary for LADWP to continue receiving RC services which is 
necessary to comply with the NERC Reliability Standards and for reliable operation of 
LADWP’s electric system.

LADWP requests approval of the RCSA for a term of 18 months, with an option for 
automatic renewal for successive additional 18 months terms, which may be terminated 
with 30-day notice.

City Council approval by ordinance is required pursuant to Charter Sections 373 and 
101. '



RECOMMENDATION

It is recommended that the Board of Water and Power Commissioners (Board) adopt 
the attached Resolution recommending the Los Angeles City Council's approval, by 
ordinance, of the following:

Execution of the RCSA; and
Delegation to the Board, authority to act on and approve all future amendments 
to this RCSA, including ancillary agreements necessary for its implementation.

ALTERNATIVES CONSIDERED

Execution of the RCSA allows LADWP to continue receiving RC services.

FINANCIAL INFORMATION

The cost of the proposed RCSA is approximately $1,700,000 a year. This estimated 
cost is based on LADWP’s Balancing Authority annual Net Energy for Load.

BACKGROUND

Authorized by NERC and FERC, the Western Electricity Coordinating Council (WECC) 
is the Regional Entity responsible for monitoring and enforcing Bulk Electric System 
reliability in the Western Interconnection. WECC provides an environment for the 
coordination of operating and planning activities of its members as set forth in the 
WECC Bylaws.

On June 4, 2004, pursuant to Ordinance 175943, LADWP became a member of WECC. 
As a member, LADWP received RC services from WECC.

In 2014, Peak Reliability, Inc. (Peak) bifurcated from WECC as part of a required NERC 
regulatory order and continued providing RC services to the western United States 
including LADWP. On July 18, 2018, Peak announced that it will wind down its services 
and cease operations at the end of 2019.

On November 14, 2018, FERC approved the CAISO RC services tariff proposal as 
outlined in the RCSA, certifying CAISO as the RC in the Western Interconnection. 
CAISO announced that such RC services will commence in September 2019.

Execution of the RCSA with the CAISO would allow LADWP to fulfill its mandatory 
obligation of receiving RC services.

ENVIRONMENTAL DETERMINATION

Determine item is exempt pursuant to California Environmental Quality Act (CEQA) 
Guidelines Section 15060(c)(3). In accordance with this section, an activity is not 
subject to CEQA if it does not meet the definition of a project. Section 15378(b)(5) 
states that organizational or administrative activities that will not result in direct or 
indirect physical changes in the environment do not meet that definition. Since the work
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under this agreement would involve assessment of LADWP compliance with reliability 
standards, the proposed action is not subject to CEQA.

Due to operational needs, the Mayor’s Office granted LADWP with an Executive 
Directive No. 4 waiver on September 5, 2019.

CITY ATTORNEY

The Office of the City Attorney reviewed and approved the RCSA and Resolution as to 
form and legality.

ATTACHMENTS

• Resolution
• RCSA
• Draft Ordinance
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