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Los Angeles City Council Members

re: Feed In Tariff Program expansion by the LADWP 19-1155

Dear Council Members:

On September 24, 2019, the LADWP Commissioners approved an increase to the Feed-In Tariff program. No other city
program has its most important program points leading to the incorrect outcome.

The program advocates for the installation of large scale PV Solar systems to be installed throughout the City. The LADWP
staff argues that additional distributed electrical production is needed throughout our city, as many of our circuits are near
capacity. The argument for an increase in distributed production capacity during the day is not a solution, but will accelerate
the need to upgrade our distribution capacity and will increase our costs. 

California is so awash with excess energy during the day, that production of energy from PV Solar Systems is curtailed by the
California Independent System Operator during the day throughout the year. At other times Arizona and Utah get paid to take
the excess energy. As more Los Angeles homes and businesses install roof top PV Solar, the capacity problem caused by
excess daytime production will get worse. The acceleration of the installation of these systems is driven by the lower lifetime
cost compared with the rates charged by the LADWP to small businesses and residents.

In some areas of Hawaii, the public grid is close to becoming unstable. Significant power generation during the day from PV
solar roof top systems is the cause of this, and homeowners who are connected to the grid in those areas are now prohibited
from installing or expanding PV Solar on their roofs. This stability issue will effect us soon.

The rates proposed under the Feed-in Tariff expansion are 7 times higher than the recently approved Eland PV Solar Purchase
Agreements. As approved by the Commissioners, the Feed-In Tariff program pays 14.5 cents per kilowatt hour compared with
2 cents under the recently approved Eland power purchasing agreement. The Feed-In Tariff rate was arbitrarily set the
LADWP staff without competitive biding to determine market pricing. Tesla Energy Systems lists its pricing at 9.9 cents per
kwh for small commercial systems, and that is just the asking price. The LA City Ratepayer Advocate has properly calculated
that this increase will needlessly cost the consumers of this power, Los Angeles residents, nearly $1.5 billion dollars. A list of
the companies from the LADWP website detailing in-service systems, shows that nearly all of the large providers are not
based in Los Angeles but are out of area global companies, with minimal tax benefits to the City.

Adding production capacity during the day will not solve the problem of the greatest demand during evening hours, which is
the issue which needs to be addressed. Neither will it reduce the need to upgrade the transmission and distribution
infrastructure. What is needed is distributed energy storage systems throughout our city which can store energy during the
early morning hours when demand is lowest and the daytime when there is excess production from the existing PV Solar
systems. That power can then be provided to the grid during the evening hours. This is exactly why the Eland project, a very
large utility scale PV Solar system for the LADWP, has storage.

New York City is leading this revolution by building a 2528 MWh energy storage plant in its urban core at the location of a
former power plant. It is designed to power 250,000 households for 8 hours.

The increase in the Feed-In Tariff program is not the path to emission free energy, it is an accelerated path to overloaded
circuits and higher rates for the residents of Los Angeles. Science needs to drive our decisions, not the latest feel-good idea.

Your leadership is needed today to put an end to this terribly misguided policy, by terminating the proposed expansion of the
Feed-in Tariff program and moving forward with distributed storage.

Respectfully Submitted,

William M. Bird
Executive Director, The Campaign for Clean Air.
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