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Clean Grid LA: 300 Megawatt Feed-in Tariff Program Expansion

SUMMARY

The proposed Ordinance increase the Los Angeles Department of Water and Power
Board of Water and Power Commissioners (Board) authority to enter into agreements
for the purchase of local renewable energy from 150 megawatts (MW) to 450 MW. This
ordinance will also increase the maximum allowable effective capacity of each local
renewable energy facility from three to ten MW and reduce the maximum average
purchase price from $0.30 per kilowatt-hour (kWh) to $0.25 per kWh.
City Council approval is required. Los Angeles City Charter Section 373 requires City
Council approval of certain long-term contracts. Charter Section 674 requires City
Council approval by ordinance of contracts for the purchase of energy. Upon approval
of the ordinance, the Board will be authorized to continue the FiT program for 300 MW
in addition to the previously-approved 150 MW. The Resolution also authorizes a 50
MW extension to the Feed-In Tariff (FiT) Program, to be operated pursuant to the
attached revised FiT Program Guidelines that reflect the proposed ordinance to amend
the Los Angeles Administrative Code (LAAC) Section 10.5.2, allow for further extension
of the commercial operation deadline, and incorporate a new pricing table. Additionally,
any unused capacity from the FiT 150 will be allocated pursuant to the attached revised
FiT Program Guidelines.
RECOMMENDATION

It is recommended that the Board adopt the attached Resolution recommending City
Council’s approval of an ordinance to amend Section 10.5.2 of Article 1 of Chapter 1 of
Division 10 of the LAAC for continued operation of LADWP’s FiT Program, with
modifications, and authorizing the extension of the current FiT Program and revised FiT
Program Guidelines for an additional 50 MW. This 50 MW authorization would be the
first offering of the 300 MW of additional capacity delegated from City Council to the
Board.
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ALTERNATIVES CONSIDERED
LADWP also procures renewable energy through large-scale solar development,
however, these projects are typically located outside of the Los Angeles area due to
large land requirements. The FiT Program encourages renewable energy development
close to load demands, avoiding the losses associated with transmitting and distributing
power over long distances.
Unlike LADWP’s local solar Net Energy Metering (NEM) program, energy delivered
through FiT facilities is eligible for renewable energy credits (RECs) and contributes to
the LADWP’s Renewable Portfolio Standard (RPS) targets.
As the FiT Program is currently fully subscribed, not adopting the Resolution would
result in LADWP ending the FiT Program and cancelling all applications exceeding the
current allocation.

FINANCIAL INFORMATION
This Resolution will increase the Board’s authority to enter into an additional 300 MW of
FiT contracts, for a total authority of 450 MW with an average purchase price not to
exceed $0.25 per kWh. However, the pricing proposed for the first 50 MW of the 300
MW expansion ranges from $0,135 to $0,145 per kWh. Therefore, the first 50 MW of the
300 MW FiT expansion is expected to have a budget that is not to exceed $11,962,500
in annual energy payments. The budget, schedule, and rate impact of any future FiT
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Program for the remaining 250 MW capacity will be discussed when such program is
proposed and considered by Board.

BACKGROUND
The FiT program allows developers to sell the output of local renewable energy projects
directly to LADWP (as opposed to consuming the energy to satisfy the customer’s load).
Currently these projects cannot exceed three MW or $0.30 per kWh. LADWP has
offered prices below the cap set by City Council, most recently at $0,145 per kWh.
Additionally, local generation can be rapidly developed, deferring the need for costly
new transmission lines — which can take over a decade to plan and construct. FiT
Program participants are eligible for the investment tax credit, bringing an important
amount of Federal funding into Los Angeles. By supporting and allowing the
development of new rooftop solar systems, the FiT Program helps to create local jobs,
support local sustainable businesses, and also indirectly provide monthly dividends to
commercial building owners who rent out their rooftop space.1
Under the current FiT program, 65.5 MW have been placed in-service and 78 MW have
been subscribed to or are under construction. Additionally, 16.5 MW have been placed
on hold due to permitting requirements. Currently, LADWP offers FiT contracts at
$0,145 per kWh, or $145 per megawatt-hour (MWh).
On April 17, 2012, the Board adopted the FiT Demonstration Program Guidelines,
Standard Offer Power Purchase Agreement (SOPPA), and the Standard Offer for
Customer Generation Interconnection Agreement (IA), to be effective upon the adoption
of an ordinance authorizing the Board to enter into long-term FiT contracts and to
delegate that authority to the General Manager.
On May 17, 2012, Ordinance No. 182108 amended the LAAC to authorize the Board to
enter into 150 MW of long-term FiT contracts and to delegate that authority to the
General Manager.
On January 11, 2013, the Board adopted the 100 MW FiT Set Pricing Program (FiT
100), FiT Set Pricing Program Guidelines, SOPPA, and IA.
On April 16, 2013, the Board adopted the FiT50 program via Resolution 013-249,
consisting of an additional 50 MW of local solar, as the remaining part of the full 150
MW FiT Program and in conjunction with the Beacon Bundled Solar Program, and also
called for a plan to capture any potential FiT50 capacity that may fail to develop, as
either an addition to FiT100 or some other FiT offering, so that the total FiT
development goal remains at 150 MW.
On February 18, 2014, the Board adopted the revised FiT Set Pricing Program
Guidelines, SOPPA, and lAfor use in the 100 MW Set Pricing Program.
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On June 3, 2014, the Board adopted Resolution 014-229, authorizing LADWP to enter
into Competitive Offer Power Purchase Agreements (COPPAs) for the development of
FiT50 projects.
On May 16, 2017, the Board adopted Resolution 017-234 for the 65 MW FiT Capacity
Re-offer, as the unclaimed part of the FiT 100 program.
On February 12, 2019, Mayor Eric Garcetti announced that LADWP will not repower
Once-Through-Cooled units at LADWP’s three major coastal natural-gas power plants,
accelerating L.A.’s transition to 100 percent clean energy by 2045 and putting the City
of Los Angeles on track to meet carbon neutrality by 2050.
On March 19, 2019, the 150 MW capacity established by Ordinance No. 182108 was
fully subscribed to by projects in service and projects under development. Due to project
cancellations and Conditional Use Permit requirements, 6.5 MW of the 150 MW
capacity has become available.
On April 29, 2019, the Mayor released L.A.’s Green New Deal—an update to the 2015
Sustainable City pLAn—with a scientifically-driven strategy for achieving a zero-carbon
grid and deliver environmental justice and equity though an inclusive economy, creating
pipelines to good paying green jobs in Los Angeles. The pLAn specifically calls on
LADWP to expand the FiT Program and targets an increase in local solar to 900-1,500
MW by 2025, 1,500-1,800 MW by 2035, and 1,950 MW by 2050.

PROPOSED FIT PROGRAM EXPANSION
Proposed City Council Ordinance
To ensure a thriving solar industry in Los Angeles, capacity expansion of the FiT
Program is necessary. On March 19, 2019, the 150 MW capacity established by
Ordinance No. 182108 was fully subscribed to by projects in service and projects under
development. The proposed ordinance will expand the Board’s authority to enter into
contracts for the purchase of local renewable energy from 150 MW to 450 MW.
Project Capacity Expansion
To expedite the interconnection and application review processes and reduce metering
costs, the proposed ordinance includes an expansion of individual project capacity per
application from three MW to 10 MW.
Average Purchase Price Reduction
To ensure ratepayer benefits are realized from the decrease of solar costs since the
program inception, the proposed ordinance reduces the FiT program maximum average
purchase price of energy from $0.30 per kWh to $0.25 per kWh.
Program Capacity Allocation
Under the proposed program expansion, subsequent to City Council’s adoption of the
ordinance, LADWP will initially offer 50 MW of additional (and any unused capacity from
the FiT 150), pursuant to the attached revised FiT Program Guidelines.
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Eligible Renewable Technologies
As part of the proposed expansion, the program will now be open to all RPS-eligible
renewable technologies. Currently, the FiT Program is only open to solar and landfill
gas facilities.
Owens Valiev Eligibility Expansion
With the expansion of the FiT Program to a total of 450 MW the initial offering of 50 MW
to the FiT Program will allocate two MW of capacity to government entities, including
tribal communities, that are existing customers in the Owens Valley portion of the
LADWP service territory. Due to sufficient baseload energy resources in that part of
LADWP’s service territory, Owens Valley projects will be limited to solar photovoltaic
(PV) technology. The existing FiT Program limited the Owens Valley to four MW which
was quickly allocated, leaving local public entities without an opportunity to participate.
Public agencies’ approval processes can take significant time, thus making it difficult to
meet short timelines associated with the program application process deadlines. These
public agency systems will provide a broader public benefit. Due to existing limits on
circuit hosting capacity, projects in the Owens Valley will have a maximum aggregated
capacity of 500 kilowatts. As with all FiT projects, project capacity will be limited to
distribution circuit capabilities as determined by integration studies conducted by
LADWP Distribution Planning Section. Any portion of the two MW of capacity not
allocated to the public entities within six months of the beginning of the application
period will be made available to other projects in the Owens Valley, consistent with the
FiT Program Guidelines.
Price of Energy
Under the proposed program, the purchase price varies depending on project size to
reflect the economies of scale for large-capacity facilities. Additionally, given the
continuous production from non-PV renewable energy facilities, including during periods
of low demand, the purchase price is reduced. The proposed pricing structure for FiT
projects is as follows:
FiT Pricing Table
In-Basin Projects

Owens Valley Projects

Project Capacity

Purchase Price of Energy
(Solar PV)

Purchase Price of Energy
(Non-PV)

Purchase Price of Energy
(Solar PV)

30 kW - 500 kW
> 500 kW - 3 MW
>3 MW

$0.145/kWh
$0.140/kWh
$0.135/kWh

$0,115/kWh
$0.110/kWh
$0.105/kWh

$0.115/kWh
$0.110/kWh
$0.105/kWh

Consistent with prior FiT offerings, the purchase price of energy listed in the FiT Pricing
Table will be reduced for projects in the Owens Valley portion of the LADWP service
territory.
FiT Program Guidelines
The attached revised FiT Program Guidelines reflect the proposed amendment to the
LAAC Section 10.5.2, allow for further extension of the commercial operation deadline,
open the program to RPS-eligible renewable technologies, and incorporate a new
pricing table, as well as other administrative updates.
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The attached FiT SOPPA and IA have been revised to reflect the changes to the
attached revised FiT Program Guidelines.
Due to operational impacts, an Executive Directive No. 4 waiver was requested. The
City Administrative Officer Report is under development.

ENVIRONMENTAL DETERMINATION
Determine item is exempt pursuant to California Environmental Quality Act (CEQA)
Guidelines Section 15061(b)(3). It has been determined that the amendment to expand
the LADWP FiT Program is exempt pursuant to the General Exemption described in
CEQA Guidelines Section 15061(b)(3). General Exemptions apply in situations where it
can be seen with certainty that there is no possibility that the activity in question may
have a significant effect on the environment.

CITY ATTORNEY
The Office of the City Attorney reviewed and approved the Resolution as to form and
legality.

ATTACHMENTS
•
•
•
•
•

Resolution
Ordinance
FiT Program Guidelines
SOPPA
IA
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