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RECOMMENDATIONS

OPA recommends that the Board reject the DWP proposal to expand the Feed In Tariff (FiT) 
program by 50MW or 300MW, until such time as the program: 1) no longer relies on investment 
returns determined by third or interested parties to be "necessary" for real estate owners and 
banks, 2) is bid in some manner, or 3) addresses the reliability needs of the distribution system.

The program's proposed price of 14.5 cents per kwh is many multiples (5.8) above that needed 
to supply desert solar or reduce carbon. It siphons away resources better spent fixing this 
program so it can grow, without relying on retail prices for wholesale procurement. No one 
OPA knows of is following DWP's "leadership" in over-compensating wholesale power, and 
the program thus reflects poorly on the City.

DISCUSSION

The current FiT program expended 15,8 cents/kwh in fiscal year end 2017, or $8.1 million on 52 
GWH.

To OPA's knowledge, this is tire procurement cost, and does not include program management 
costs. The Board should inquire of FSO what the program costs (e.g., employee time, overhead 
costs) have been for the FiT program since its inception. It is no longer new and is at a steady 
state. The Board's expansion decision should incorporate an awareness of the full costs to build 
the program up to today's level.

The FiT program has not documented its claims of job development. Not one job was tied by 
DWP to an individual project's financing, made possible by the FiT program subsidy.



Government jobs programs generally tie a subsidized project to tin incremental job that would 
not have been created but for the project subsidized. Such government loan and job 
development programs contractually have the right to track payroll records, so that incremental 
jobs for multiple years can be audited despite the employer's personnel turnover. Ratepayers 
should not receive less evidence than taxpayers for programs that subsidize private solar 
operators and building owner's profits while claiming incremental private jobs.

DWFs management of its net metering program, smart inverter standards, and interconnection 
templates, constitutes an impressive amount of progress in the last year. OPA commends the 
DWP for the discipline and determination in improving these retail customer's services.

OPA is also aware that DWP plans similar and significant improvements to the FiT program, so 
that rooftops or parking lots with capacity beyond a retail customer's load can be fully 
developed. OPA commends DWP for taking the steps to analyze how and where to focus such 
projects.

The challenge is whether to continue a program just for continuity's sake, when it is wasteful or 
discredits the DWP. DWP has limited resources, not the least of which is managerial talent and 
attention. DWP has assembled a multi-disciplinary team to re-vamp the FiT so that above 
market wholesale prices are justified by clear reliability benefits to the distribution system at 
identifiable locations, as OPA has recommended. To continue a program initiated by the 
particular fiscal need of school district rooftops over a decade ago, without looking forward to the 
next decade and challenges in the distribution grid, is a missed opportunity. DWP seems to 
grasp how it can align this program with true system challenges at the distribution level. The 
fact that the funds wasted in the meantime are relatively small is cold comfort.

OPA does not agree that DWFs preference to obtain Qty Council approval for future tranches 
of solar, up to 300MW, years before demand for them is expected, or program design changes 
are finalized, is appropriate. It shows little confidence that future elected officials would be able 
to appreciate a better program when they see it. Further, it puts something anemic on life- 
support that the DWP will then have to spend scarce managerial resources proving it is 
supporting "fully", or at least is allowing to languish through no fault of theirs.

Should the Board disagree with OPA's recommendation to suspend additional volume, OPA 
would encourage it to:

1) reduce the authorized amount to 25-35MW,
2) reduce the prices, and
3) report back on an improved program in six months.
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