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The Mayor 
The Council

To:

Richard H. Llewellyn, Jr., City ministrative OfficerFrom:

Housing and Community Investment Department Transmittal dated October 23, 
2019; Received by the City Administrative Officer on October 29, 2019; Additional 
Information Received through November 7, 2019

Reference:

REQUEST FOR AUTHORITY TO PURCHASE UP TO EIGHT PARCELS IN TAX 
DEFAULT FROM THE COUNTY OF LOS ANGELES FOR THE DEVELOPMENT 
OF AFFORDABLE HOUSING

Subject:

RECOMMENDATIONS

That the Council, subject to the approval of the Mayor:

1. Authorize the General Manager of the Housing and Community Investment Department 
(HCID), or designee, to:

A. Continue to investigate the suitability of eight parcels (Assessor Parcel Numbers 
(APN): 5016-025-001, 6032-011-002, 6032-011-003, 6032-011-006, 6032-011-007, 
6032-011-008, 6032-011-009, and 6032-011-036) for affordable housing
development; and,

B. Sign the Agreement to Purchase Los Angeles County Tax-Defaulted Property 
attached to the HCID transmittal dated October 23, 2019 in order to purchase up to 
eight parcels (APNs: 5016-025-001, 6032-011-002, 6032-011-003, 6032-011-006, 
6032-011-007, 6032-011-008, 6032-011-009, and 6032-011-036) from the County of 
Los Angeles Treasurer and Tax Collector 2019A Public Auction list if the HCID 
determines the sites are viable for affordable housing development, subject to review 
and approval of the City Attorney as to form.

2. Instruct the HCID to report back to the Mayor and Council in six months in order to identify 
the source of funds and amount needed for the purchase, and to request authority to finalize 
the transaction(s).
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SUMMARY

The Housing and Community Investment Department (HCID) is requesting authority to continue to 
investigate the suitability of nine parcels in tax default included on the County of Los Angeles 
Treasurer and Tax Collector (County) 2019A Public Auction list for affordable housing 
development. The HCID also requests authority to sign the Agreement to Purchase Los Angeles 
County Tax-Defaulted Property (Agreement) attached to the HCID transmittal dated October 23, 
2019 (Report) if the HCID determines that the parcel sites listed on Table 1 of the HCID's Report 
are viable for affordable housing development. Subsequent to the release of the HCID Report, the 
County notified the HCID that the property in Council District 9, APN 6042-027-002, has been 
redeemed by the property owner and is no longer available for purchase. The HCID confirmed that 
they are now requesting authority to assess and purchase up to eight parcels, instead of the original 
nine parcels. This Office concurs with the recommendations of the Department, as amended to: 1) 
remove one of the parcels from consideration; 2) make the Agreement subject to the review and 
approval of the City Attorney as to form; and, 3) instruct the HCID to report back to the Mayor and 
Council in six months in order to identify the source of funds and amount needed for the purchase 
and to request authority to finalize the transaction.

On August 9, 2019, the County published a list of tax defaulted properties for the 2019A Public 
Auction. The County’s Chapter 8 Agreement Sale Process offers public agencies and nonprofit 
organizations an opportunity to object to the auction of listed properties and purchase them for a 
public benefit, such as affordable housing. Additional details regarding the Chapter 8 Agreement 
Sale Process can be found in the HCID's Report. The total price for the eight properties HCID is 
requesting authority to assess and purchase is estimated to be $904,331. The final purchase price 
is subject to change based on the accumulated fees and taxes owed at the date of the sale. The 
HCID indicates that the Agreement may take up to nine months to be approved through the 
County’s review process, which involves approval by the County Board of Supervisors and the 
California State Controller. There is also the possibility that property owners may redeem the 
parcels before the Agreement is finalized. The HCID confirmed that they have the ability to rescind 
their interest in purchasing one or more properties before the Agreement is finalized. The HCID will 
report back to the Mayor and Council within six months in order to provide an update on the number 
of properties pending approval for purchase, the estimated transaction cost, and to identify the 
source of funds for the transaction(s). The HCID indicated that they will assess which Special Fund 
sources will fund the purchase and will obtain Mayor and Council approval prior to finalizing the 
transaction(s),

FISCAL IMPACT STATEMENT

There is no impact to the General Fund. The recommendations in this report comply with City 
Financial Policies in that there is no additional cost to the City at this time. The Housing and 
Community Investment Department will report back to the Mayor and City Council and indicate 
what Special Funds will fund the recommended transaction(s).
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