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SUBJECT: Amendment No. 1 to the Amended and Restated City-Edison Pacific Intertie 
Direct Current Transmission Facilities Agreement, DWP No. 10078

SUMMARY

Amendment No. 1 to the Amended and Restated City-Edison Pacific Intertie Direct 
Current (DC) Transmission Facilities Agreement, DWP No. 10078 (Amendment No. 1) 
will increase the maximum number of Operation and Maintenance (O&M) personnel at 
Sylmar Converter Station from 11 to 18, and after three years from the effective date of 
Amendment No. 1, the maximum number of O&M personnel shall be reduced to 16, 
unless mutually agreed upon by both Los Angeles Department of Water and Power 
(LADWP) and Southern California Edison Company (SCE) to continue with 18 O&M 
personnel.

City Council approval by Ordinance is required pursuant to Charter Section No. 674.

RECOMMENDATION

It is recommended that the Board of Water and Power Commissioners (Board) adopt 
the attached Resolution recommending the City Council’s approval of Amendment No.1 
by Ordinance, and delegate to the Board authority to act on and approve all future 
amendments to the Amended and Restated City-Edison Pacific Intertie DC 
Transmission Facilities, Agreement DWP No. 10078 (Amended and Restated 
Agreement), as amended, without further approval by the City Council, provided that 
such amendments do not increase the cost or extend the term of the agreement.



ALTERNATIVES CONSIDERED

No alternatives considered or necessary. Sylmar Converter Station (Sylmar CS) has not 
had a dedicated maintenance staff for the last 15 years. A full-time maintenance staff 
will prevent Pacific Intertie Direct Current (PDCI) outages by performing all the required 
routine maintenance and shorten PDCI outages caused by equipment failures at Sylmar
CS.

FINANCIAL INFORMATION

Due to lack of assigned maintenance personnel at the Sylmar CS, much of the 
scheduled maintenance work at the station is being deferred. Therefore, Sylmar’s 2018 
O&M budget, $800,000, was lower than average. Once Amendment No, 1 is effective, 
LADWP will have seven full-time employees dedicated to maintaining the Sylmar CS. 
This will cost approximately $1.76 million annually. After the initial three years, LADWP 
and SCE (Parties) can mutually agree to reduce the full-time staff to five employees. 
This will cost approximately $1.24 million annually. All costs will be shared by the 
Southern Owners, consisting of the cities of Glendale, Burbank, and Pasadena, as well 
as SCE, in accordance with the ownership shares of the project.

BACKGROUND

The PDCI is a 500-kilovolt (kV) DC transmission system that includes the Celilo 
Converter Station (Celilo CS) located in the Dalles, Oregon; the Sylmar CS located in 
Sylmar, California; and the DC transmission line that connects Celilo CS and Sylmar 
CS. The PDCI was built jointly by Bonneville Power Administration (BPA) and the 
Southern Owners as a single high-voltage DC system to connect the Pacific Northwest 
with Southern California and deliver electric power to LADWP’s native load customers 
as well as the Southern Owner’s customers. BPA owns, operates, and maintains the 
Celilo CS and DC transmission line from Celilo to the Nevada - Oregon Border (NOB), 
i.e., the Northern Portion. LADWP operates and maintains the Sylmar CS and the DC 
transmission line from NOB to Sylmar, i.e. the Southern Portion on behalf of the 
Southern Owners. The Northern and Southern Portion of the PDCI have been physically 
connected at NOB and in operation since May 21,1970.

Of ail the Southern Owners, SCE has the largest ownership share of 50 percent. As the 
operating agent, LADWP has a separate transmission facilities agreement with each 
respective Southern Owner.

On March 31, 1966, the Parties executed the City-Edison Pacific Intertie DC 
Transmission Facilities Agreement, DWP No. 10078 (Original Agreement), governing 
their relationship with respect to the PDCI. On August 22, 2012, the Parties amended 
and restated said Agreement to the Amended and Restated Agreement, adding in 
Article 9, Section 5(e) which limited the number of O&M personnel at Sylmar Converter 
Station to 11 once the Sylmar Converter Station Replacement Project is determined to 
be in service.
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Amendment No. 1 to the Amended and Restated Agreement will allow the number of 
O&M personnel at the Sylmar CS to increase to 18. LADWP has deemed this increase 
necessary because the Sylmar CS is a critical component of the Los Angeles system 
and having a dedicated maintenance staff will prevent or shorten PDCI outages. The 
station has a capacity of 3,100 megawatts, which can serve as many as three million 
households. Failure of one or more of the key components may interrupt the flow of 
power, which will severely impact the operation of LADWP’s grid.

Sylmar CS has had to deal with loss of function control, lack of support due to 
competing priorities, and loss of day-to-day preventative maintenance activities due to 
the lack of a dedicated staff with knowledge about the facility. With the Alternating 
Current (AC) and DC Filter Bank Replacement and Control and Protection System 
Upgrade, this is the prime time for new staff to be brought on to learn about the new 
technology. In the future, the trained staff can be utilized at other DC converter stations 
like Adelanto Converter Station and assist the maintenance crew at other extra high- 
voltage stations on a part-time, temporary, or emergency basis.

The City Administrative Officer report dated August 30, 2019, is attached.

ENVIRONMENTAL DETERMINATION

Determine item is exempt pursuant to California Environmental Quality Act (CEQA) 
Guidelines Section No. 15060 (c)(3). In accordance with this section, an activity is not 
subject to CEQA if it does not meet the definition of a project. Section No. 15378 (b)(2) 
states that continuing administrative or maintenance activities, such as an amendment 
of an existing contract does not meet that definition. Therefore, Amendment No. 1 to 
increase the number of O&M personnel at the Sylmar CS is not an action subject to 
CEQA.

i

CITY ATTORNEY

The Office of the City Attorney reviewed and approved Amendment No. 1 and 
Resolution as to form and legality.

ATTACHMENTS

• Resolution
• Amendment No. 1
• Draft Ordinance
• CAO Report
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