
HOUSING
Motion

Providing affordable housing for working families is an important element in sustaining stable, 
strong, and economically vital communities in the City of Los Angeles, The continued investment 
in homeownership opportunities for first-time, low-income homebuyers is an integral 
component of the City's strategies for neighborhood stabilization, preservation, and protecting 
communities from decline, neglect, and blight.

One of the most common barriers to attaining homeownership for first-time, low-income 
homebuyers is the lack of funds for down payment, dosing costs, and acquisition, Even though 
down payment and dosing costs are a small portion of the overall home purchase price, they 
remain the greatest barriers to reaching homeownership for many credit worthy, hard-working 
Angelenos. However, in these times of limited resources and reduced federal funding, it is critical 
that the Los Angeles Housing + Community Investment Department (HCIDLA) pursue additional 
grant funding to support existing programs that benefit low-income homebuyers who will 
purchase homes in the City of Los Angeles. Previously HCIDLA has applied for State funding under 
its CalHome Program (Council File No. 11-1198). Current real estate market conditions such as 
historically low mortgage interest rates and continued demand for homeownership offer eligible 
low-income, first-time homebuyers a greater opportunity to purchase a home in the City of Los 
Angeles and achieve the American Dream of homeownership with the assistance of the City.

The Low Income Purchase Assistance (LIPA) Program provides assistance in the form of a 
subordinate, deferred-payment "soft second" loan to cover down payment, closing costs, and 
acquisition. The loans have a zero percent interest rate and are due upon sale, title transfer, first 
mortgage repayment, or as a balloon payment after 30 years. The loan contains a shared 
appreciation component provision based upon the ratio of the loan amount to the purchase price 
of the home. Currently, the LIPA Program lends up to $90,000 low-income households earning 
between up to 80% of the Area Median Income.

! THEREFORE MOVE that the City Council:

Authorize the General Manager, HCIDLA, or his designee, to submit an application to the 
California Department of Housing and Community Development (HCD) for a grant of up to 
$5 million from the CalHome Grant Program and approve the attached Resolution for this 
purpose, and, if awarded, accept the grant funds.

I.

Authorize the General Manager, HCIDLA, or his designee, to enter into negotiations with 
HCD, should HCIDLA be successful in its application, in order to finalize the budgets and 
proposed accomplishments for the grant agreement.

II.

Authorize the General Manager, HCIDLA, or his designee, to execute a grant agreement, 
any amendments thereto, and any other documents necessary between HCD and the 
HCIDLA for the disbursement of CalHome Grant Program funds.



Instruct the General Manager, HCIDLA, or his designee, to report back on the actual 
amount of grant funds awarded, Controller's Instructions, and other related actions 
necessary to implement the program.

IV

A lAPRESENTED BY:
Gilbert A. Cedillo 

Counciimember, First
District

SECONDED BY:



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LOS 
ANGELES AUTHORIZING THE SUBMITTAL OF AN APPLICATION TO THE 
STATE OF CALIFORNIA DEPARTMENT OF HOUSING AND COMMUNITY 
DEVELOPMENT (“HCD") FOR FUNDING UNDER THE CALHOME PROGRAM; 
THE EXECUTION OF THE HCD STANDARD AGREEMENT AND ANY 
AMENDMENTS THERETO IF SELECTED; AND ANY RELATED DOCUMENTS 
NECESSARY TO PARTICIPATE IN THE CALHOME PROGRAM.

WHEREAS, on November 27, 2019, the California Department of Housing 
and Community Development (“HCD") issued a Notice of Funding Availability 
(“NOFA") for the CalHome Program established by Chapter 6 (commencing with 
Section 50650) of Part 2 of Division 31, Health and Safety Code (the “statute");
and

WHEREAS, HCD is authorized to approve funding allocations utilizing monies 
made available by the state legislature to the CalHome Program, subject to the 
terms and conditions of the statute and the CalHome Program Guidelines 
adopted by HCD in November 2019; and

WHEREAS, the Los Angeles Housing and Community Investment 
Department (“HCIDLA"), an agency of the City of Los Angeles (the “City" or the 
“City of Los Angeles’) wishes to submit an application to HCD on behalf of the 
City, for an allocation of $5 million dollars of CalHome Program funds; and

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 
CITY OF LOS ANGELES AS FOLLOWS:

1. HCIDLA has authority to submit an application to HCD requesting an 
allocation of $5 million dollars in CalHome Program funds for use as 
mortgage assistance to low-income, first-time homebuyers who 
purchase a home in the City;

2. If the application for funding is approved, the City hereby agrees to use 
the CalHome funds for eligible activities in the manner presented in the 
application as approved by HCD and in accordance with program 
regulations cited above;

3. The General Manager of HCIDLA or his designee is authorized to 
execute in the name of the City, the application, the HCD Standard 
Agreement and any amendments thereto, and any and all other 
documents necessary or required by HCD for participation in the 
CalHome Program.
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This Resolution shall take effect immediately upon its adoption.

APPROVED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF LOS 
ANGELES THIS , 2020, by the following vote:day of

I hereby certify that the foregoing Resolution was adopted by the City Council of
2020.the City of Los Angeles at its meeting held on

CITY CLERK
CITY OF LOS ANGELES

DATE

(SEAL)
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