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Resolution (Cedillo-Koretz) to Support SB 795 Related to Funding for 
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SUBJECT:

CLA RECOMMENDATION:
Adopt Resolution (Cedillo-Koretz) to include in the 2019-2020 State Legislative Program 
SUPPORT for SB 795 (Beall), which would establish a State partnership with cities and counties 
to provide an ongoing source of funding to support the construction of affordable housing.

SUMMARY:
Resolution (Cedillo-Koretz) (C.F. #20-0002-S28), introduced on February 25, 2020, states that 
there are approximately three times more extremely low-income and very low- income renter 
households in California than there are rental homes that they can afford, and that the City of Los 
Angeles must plan for more than 250,000 affordable housing units to be developed over the next 
eight years in order to address the housing crisis. The Resolution notes that California’s only 
ongoing source of affordable housing development funding for local governments was eliminated 
in 2011, when Community Redevelopment Agencies were closed, resulting in a loss of more than 
$15 billion that could have been used for affordable housing development over the last decade 
across the State.

The Resolution explains that SB 5 (Beall), passed in the California State Senate and Assembly in 
September 2019, would have instituted a state-local partnership to subsidize up to 86,000 housing 
units affordable to working class families over the next 10 years, by allowing cities and counties 
to utilize property tax revenue to develop priority projects listed in state-approved plans, in 
addition to committing to local governments up to $200 million in annual funding. However, the 
Resolution also explains that Governor Newsom vetoed SB 5 in October, and that on January 6, 
2019, State Senators Beall, McGuire and Portantino reintroduced the bill as SB 795.

The Resolution states that the reintroduction of SB 5 as SB 795 provides the City with an 
opportunity to once again support legislation for an on-going and collaborative funding 
arrangement for affordable housing development. Resolution (Cedillo-Koretz) recommends that 
the City of Los Angeles include in its 2019-2020 State Legislative Program support for SB 795 
(Beall), which would establish a State partnership with cities and counties to provide an ongoing 
source of funding to support the construction of affordable housing.



BACKGROUND:
Community Redevelopment Agencies (CRAs) were established in California in the year 1945 
under the Community Redevelopment Act, with the purpose of developing, reconstructing, and 
rehabilitating blighted areas. The State Legislature superseded the Community Redevelopment 
Act with the Community Redevelopment Law (CRL) in 1951, which granted redevelopment 
agencies the ability to buy private property for resale for redevelopment purposes, to use the power 
of eminent domain to acquire private property, to collect property tax increment to finance the 
redevelopment program, and to issue tax increment bonds.

In 1976, the Legislature required that at least 20 percent of the tax increment revenue from 
redevelopment project areas be used to increase, improve, and preserve the supply of housing for 
very low, low, and moderate income households. As a result, the redevelopment program became 
the largest funder of affordable housing development, after the Federal Government, in addition 
to being the City of Los Angeles’s only locally generated source of affordable housing finance.

Since the program’s dissolution in 2011, more than $15 billion that could have been used by 
redevelopment agencies for affordable housing development has been diverted, with only $6 
billion going back to local governments. Los Angeles has lost approximately $50 million per year 
that would have been provided by the redevelopment program’s tax increment funding for 
affordable housing. Moreover, since the program’s dissolution, there has been no ongoing, 
permanent source of funding for affordable housing development for the City. A reliable and long
term source of funding will be necessary for the City to construct the minimum of 250,000 
affordable units that must be built over the next eight years to address the housing crisis, as required 
under the Regional Housing Needs Assessment.

SB 795 (Beall)
In September of 2019, the California Legislature passed SB 5 (Beall), which would have instituted 
a state-local partnership to subsidize up to 86,000 housing units affordable to working class 
families over the next 10 years. However, Governor Newsom vetoed SB 5 in October, citing fiscal 
constraints as justification for his decision. On January 6, 2019, State Senators Beall, McGuire and 
Portantino reintroduced the bill as SB 795.

The program proposed under SB 795 (Beall) would differ from California’s previous 
redevelopment program in a few critical ways. The bill would ensure that projects are transparent 
and accountable by requiring that each applicant that has received funding submit annual reports, 
and would require the State Affordable Housing and Community Development Investment 
Committee to provide a report to the Joint Legislative Budget Committee, if it approves funding 
under the program that includes certain project information. More importantly, the bill’s financing 
tool would focus on projects that improve the housing crisis and substandard infrastructure for 
disadvantaged communities, rather than being tied to broad definition of “urban renewal” that 
could be interpreted to allow for eminent domain being used to acquire homes in disadvantaged 
neighborhoods to build expensive commercial, retail, and entertainment amenities in their place. 
Focus areas listed under SB 795 include affordable housing production, reducing jobs-housing 
imbalances, incentivizing growth to reduce urban sprawl, protecting communities from the effects 
of sea level rise, and training and hiring impoverished individuals for self-supporting jobs.
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Given the circumstances of the City’s affordable housing and homelessness crisis, in addition to 
the economic fallout of the Coronavirus pandemic, it is critical that the State of California develop 
an affordable housing and infrastructure funding program that is both collaborative and ongoing. 
Therefore, it is recommended that the City adopt Resolution (Cedillo-Koretz) to include in the 
2019-2020 State Legislative Program support for SB 795 (Beall).

BILL HISTORY
01/06/20
01/07/20
01/15/20
04/02/20

Introduced. Read first time. To Committee on Rules for assignment. To print. 
From printer. May be acted upon on or after February 6.
Referred to Committees on Government & Finance, Housing, and Education. 
From committee with author's amendments. Read second time and amended. Re
referred to Committee on Government & Finance.

DEPARTMENTS CONTACTED:
Housing and Community Investment Department

Mh_ enm-ra
Anna Enger 
Analyst

Attachment: Resolution
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RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules, 
regulations or policies proposed to or pending before a local, state or federal governmental body or 
agency must first have been adopted in the form of a Resolution by the City Council with the 
concurrence of the Mayor; and

WHEREAS, there are approximately three times more extremely low-income and very low- 
income renter households in California than there are rental homes that they can afford; and

WHEREAS, The City of Los Angeles must plan for more than 250,000 affordable housing 
units to be developed over the next eight years in order to address the housing crisis; and

WHEREAS, California’s only ongoing source of affordable housing development funding for 
local governments was eliminated in 2011 when the Community Redevelopment Agencies were 
closed, resulting in die loss of more than $15 billion that could have been used for affordable housing 
development over the last decade across California; and

WHEREAS, SB 5 (Beall), passed in the California State Senate and Assembly in September, 
would have instituted a state-local partnership to assist local governments in subsidizing up to 86,000 
housing units affordable to working class families over the next 10 yeans; and

WHEREAS, the bill allowed cities and counties to utilize property tax to develop priority 
projects listed in state-approved plans and commits to local governments up to $200 million in funding 
annually beginning in 2020; and

WHEREAS, SB 5 provided ongoing and sustainable fending, rather than a one-time fending 
arrangement, dedicated to affordable housing; and

WHEREAS, Governor Newsom vetoed SB 5 in October, but on January 6,2019, State Senators 
Beall, McGuire and Portantino reintroduced the bill as SB 795; and

WHEREAS, the reintroduction of SB 5 as SB 795 provides the City with an opportunity to 
once again support legislation for an on-going and collaborative funding arrangement for affordable 
housing development;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2019-2020 State Legislative 
Program SUPPORT for SB 795 (Beall), which would establish a State partnership with cities and 
counties to provide an ongoing source of funding to support the construction of affordable housing.

PRESENTED BY:
BERTA. CEDELLO 
afraSnepbm 1? DistrictC.
frEB 2 5 2020

SECONDED BY:
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