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SUBJECT:

Resolutions Related to Rent and Mortgage Relief Associated with the Coronavirus
Pandemic

Council File No: 20-0002-S46, S45. S43, and S42
Assignment No: 20-04-0391

CLA RECOMMENDATION:
That the City Council, subject to concurrence of the Mayor, ADOPT the attached resolutions:
1.

Resolution (Blumenfieid - O’Farrell) to include in the 2019-2020 Federal Legislative Program
SUPPORT for Federal legislation or administrative action that would allocate additional
Federal funding that could be used to support a rent relief program to assist residents in paying
rent due during the Declaration of Local Emergency (Attachment A);
Resolution (Ryu, Bonin
Harris-Dawson) to include in the 2019-2020 State and Federal
Legislative Programs SUPPORT for State legislative, administrative or executive action that
would establish a statewide comprehensive rent and mortgage relief program for Californians
impacted by COVID-19; and for Federal legislative, administrative or executive action that
would establish a nationwide comprehensive rent and mortgage relief program for Americans
impacted by COV1D-19, to ensure that no property owner or renter would be required to make
mortgage or rental payments, or accumulate interest, late fees or other housing related debt, for
the duration of the health emergency (Attachment B);

3.

Resolution (O'Farrell. Martinez, Rodriguez - Krekorian) to include in the 2019-2020 Federal
Legislative Program SUPPORT for legislation or administrative action that would provide
billions of dollars to support housing relief funds for purposes such as to extend forgiveness
assistance to renters, property owners, and mortgage holders; extend assistance to working
families, small to mid-sized businesses, educational institutions, hospitals, and first responders;
and other programs that relieve the impacts of COVID-19 (Attachment C); and,

4.

Resolution (Bonin, Price, Ryu - Harris-Dawson) to include in the 2019-2020 State and Federal
Legislative Programs SUPPORT for State legislative or administrative action that would
provide mortgage payment relief conditioned on a corresponding rental suspension for rental
properties, and for Federal legislative or administrative action to implement a combined
mortgage and rental payment suspension program, during and in the aftermath of the COV1D19 emergency (Attachment D).

SUMMARY:
On April 7, 2020, four resolutions were introduced related to rent and mortgage relief associated with the
coronavirus pandemic. A summary of each resolution is provided below:

1.

Resolution (Blumenfield O'Farrell) to support additional Federal funding for a rent relief
program during the Declaration ofLocal Emergency
-

Resolution (Blumenfield - O'Farrell) (C.F. #20-0002-S46) states that the City of Los Angeles is currently
under the Safer At Home Emergency Order in response of the COVID-19 pandemic, and that the City has
put tenant protections in place to prevent the displacement of residents who are unable to pay their rent due
to a COVID-19 related incident. The Resolution explains that after the Declaration of Local Emergency is
over, tenants will still need to pay the lawfully due rent within 12 months, and that for some tenants, this
will be a difficult feat. The Resolution notes that a high number of renters in Los Angeles were already rent
burdened prior to the pandemic.
The Resolution explains that "Mom and Pop" landlords may not be in the financial position to fulfill their
obligations without their rental income, and that although many banks are offering a 90-day mortgage
deferment, interest will still accrue on mortgages and/or full payment will due at the end of the 90-day
deferment. The Resolution states that while it is in the interest of the City to ensure that both tenants and
landlords are able to meet their financial obligations, the City must also ensure that it too is able to meet its
financial obligations and address the needs of all residents. The Resolution concludes in asserting that the
Federal government should provide funding for rental assistance to residents for rent due during the Local
Emergency, and that this assistance could come in the form of a direct payment to residents, a direct
payment to landlords through a program similar to Section 8, or a tax credit to landlords; and that resources
should be focused on residents who lost wages and are unable to pay their rent.
Resolution (Blumenfield - O’Farrell) therefore recommends that the City of Los Angeles include in its
2019-2020 Federal Legislative Program support for legislation or administrative action that would allocate
additional Federal funding that could be used to support a rent relief program to assist residents in paying
rent due during the Declaration of Local Emergency.
2. Resolution (Ryu, Bonin Harris-Dawson) to support a Statewide and a National comprehensive
rent and mortgage reliefprogram for renters and homeowners impacted by COVID-19
—

Resolution (Ryu, Bonin - Harris-Dawson) (C.F. #20-0002-S45) states that working people across
California are facing layoffs, a reduction of wages and income, the accumulation of late payment fees and
other expenses, and are struggling to pay rent and buy basic necessities as a result of the COVID-19
pandemic and corresponding public health protection measures. The Resolution notes that while the City
of Los Angeles has put in place a moratorium on evictions for non-payment of rent if tenants are unable to
pay because of COVID-19 related reasons, it has also retained the obligation to pay, which implies that
those who defer rent payments will accumulate significant personal debt, and potentially fall into
homelessness.
The Resolution explains that on March 27, 2020, the Federal Government approved an historic $2 trillion
stimulus package, which constitutes the largest emergency aid package in US history; aimed at helping
American workers, small businesses, and industries grappling with the economic disruption; and that the
Federal Government is currently working on a Phase Four stimulus package in response to the emergency.
The Resolution notes that there are unintended upstream and downstream effects associated with relief
being provided exclusively to mortgage lenders and financial institutions, or exclusively to renters and
boiTOwers, and that there is subsequently a need for a comprehensive rent and mortgage forgiveness
program.
Resolution (Ryu, Bonin - Harris-Dawson) therefore recommends that the City include in its 2019-2020
State and Federal Legislative Programs support for State legislative, administrative or executive action that
would establish a statewide comprehensive rent and mortgage relief program for Californians impacted by

2

COVID-19, and for Federal legislative, administrative or executive action that would establish a nationwide
comprehensive rent and mortgage relief program for Americans impacted by COVID-19, to ensure that no
property owner or renter would be required to make mortgage or rental payments, or accumulate interest,
late fees or other housing related debt, for the duration of the health emergency.
3.

Resolution (O'Farrell. Martinez, Rodriguez Krekorian) to support legislation or administrative
action that would provide billions ofdollars in housing relieffunds
-

Resolution (O'Farrell. Martinez, Rodriguez - Krekorian) (C.F. #20-0002-S43) states that the Emergency
Order issued by Governor Newsom on March 4, 2020, in response to the COVID-19 pandemic, allows
jurisdictions to cease all evictions of residential and commercial property, pursuant to a decrease in
household or business income, or out-of-pocket medical expenses caused by the COVID-19 pandemic,
resulting in the nonpayment of rent. The Resolution states further that on March 30, 2020, pursuant to the
California Constitution, Article VI, Section 6 and Government Code 68115, including the authority granted
by Governor Newsom and the Judicial Council, California Supreme Court Chief Justice Tani G. CantilSakauye issued a 60 day stay to criminal and civil proceedings, concurring with the declared emergency
issued by Governor Newsom. The Resolution explains that the City of Los Angeles has a particular interest
in strengthening eviction protections across the city for renters affected by COVID-19 by requiring that any
debt owed for postponed rent is only due a year after the end of the declared emergency.
The Resolution stales that the United States Congress passed three stimulus bills to combat the COVID-19
crisis, the latest being the CARES Act, which strengthens unemployment insurance and paid family leave
and sick pay, in addition to providing billions to State and local governments, public health institutions, and
businesses. The Resolution explains further that the CARES Act provides a temporary moratorium on
filings for foreclosures and evictions due to nonpayment in all federally subsidized housing; and that a
confusing patchwork of State and local eviction and foreclosure moratoriums that currently exists, The
Resolution states that Speaker Pelosi recently outlined her priorities for a fourth stimulus bill (CARES 2)
that would expand assistance to working families, local and state governments, hospitals and clinics, health
workers, and first responders.
Resolution (OTarrell, Martinez, Rodriguez - Krekorian) asserts that emergency rental is one of the most
important goals of the City of Los Angeles in the circumstances of the COVID-19 pandemic, and therefore
recommends that the City include in its 2019-2020 Federal Legislative Program support for legislation or
administrative action that would provide billions of dollars to support housing relief funds for purposes
such as extending forgiveness assistance to renters, property owners, and mortgage holders; extending
assistance to working families, small to mid-sized businesses, educational institutions, hospitals, and first
responders; and other programs that aim to relieve the impacts of COVID-19.
4.

Resolution (Bonin. Price. Ryu
Harris-Dawson) to support a State and a Federal combined
mortgage and rental payment suspension program

Resolution (Bonin, Price, Ryu - Harris-Dawson) (C.F. #20-0002-S42) states that not all rental properties
in Los Angeles are eligible for mortgage relief programs for rental properties associated with the COVID19 pandemic, including the Federal CARES Act and Governor Newsom's mortgage payment relief
package, which includes a 90 day grace period for mortgage payments, no negative credit consequences as
a result of payment forbearance, a moratorium on foreclosure sales, and relief from mortgage related fees.
The Resolution explains further that these programs do not include a corresponding measure to cancel or
suspend the rent obligations of the tenants living in those rental properties that receive mortgage relief.
The Resolution states that a comprehensive program that bundles mortgage and rent cancellation together
would simultaneously protect housing stability, support "Mom and Pop" landlords, and keep renters in their
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homes during COVID-19 public health emergency. Resolution (Bonin, Price, Ryu - Harris-Dawson)
therefore recommends that the City include in its 2019-2020 State and Federal Legislative Programs
SUPPORT for State legislative or administrative action that would provide mortgage payment relief
conditioned on a corresponding rental suspension for rental properties, and for Federal legislative or
administrative action to implement a combined mortgage and rental payment suspension program, during
and in the aftermath of the COV1 D-l 9 emergency.
BACKGROUND:
The United States is in the midst of the COVID-19 pandemic, which has halted economic activity and
strained public health services in cities around the world. In order to minimize the spread of the disease,
Governor Gavin Newsom and Mayor Garcetti declared a State of Emergency on March 4, 2020, and on
March 19, 2020 Governor Newsom issued a Stay-at-Home Order, limiting Californians to only essential
activities away from their homes in order to the reduce the spread of the virus. According to the Center for
Disease Control and Prevention, the United States has had over 579,000 confirmed COVID-19 cases and
over 22,000 deaths, as of April 14, 2020. Moreover, the US News & World Report states that at least 16.7
million Americans had filed initial unemployment claims as of April 9, 2020. USA Today reports that
California’s most recent projected unemployment rate for July 2020 is 15.6 percent.
In response to the pandemic, the Federal government passed three stimulus bills, which strengthen
unemployment insurance, paid family leave and sick pay, and provide financial assistance to State and local
governments, public health institutions, and businesses. The most recently passed stimulus bill, the CARES
Act, provides a temporary moratorium on filings for foreclosures and evictions due to nonpayment in all
federally subsidized housing, Fannie Mae and Freddie Mac have announced assistance to borrowers,
including providing mortgage forbearance for 12 months and waiving related late fees, suspending
reporting to credit bureaus of delinquency related to the forbearance, suspending foreclosure sales and
evictions of borrowers for 60 days, and offering loan modification options. House Speaker Nancy Pelosi is
seeking a fourth stimulus bill, “CARES 2,” that would expand assistance to working families, local and
state governments, hospitals and clinics, health workers, and first responders.
The State Government has also implemented measures to support renters and homeowners during the crisis.
As summarized in Resolution (Bonin, Price, Ryu - Harris-Dawson), Governor Newsom established a
mortgage payment relief package with support from Citigroup, JPMorgan Chase, U.S. Bank, and Wells
Fargo and nearly 200 state-chartered banks, credit unions, and servicers, which includes a 90-day grace
period for mortgage payments, no negative credit impacts of taking advantage of forbearance, a 60-day
moratorium on foreclosure sales and evictions, and relief from mortgage related fees.
To protect the housing market and local economy to the best of its ability, the City of Los Angeles is being
challenged to ensure that renters, homeowners, landlords, and business owners are all adequately supported
while simultaneously ensuring that it can meet its own financial obligations. The City implemented a
moratorium on residential and commercial evictions, an economic relief package for small businesses, a
personal loan and rental assistance program, and financial assistance to nonprofits that are providing
personal loans and rental assistance to Angelenos impacted by COVID-19. However, renters are still
required to pay their rent, and have until one year after the end of the emergency period to pay down their
debt.
Given that a large portion of renters in Los Angeles were already rent burdened prior to the pandemic, and
that 11.2 percent of California’s labor force has filed for unemployment since mid-March (according to
USA Today) many renters will not be able to pay their debt to their landlords in full in a matter of one year.
As was noted in Resolution (Blumenfield - O’Farrell), many banks are offering landlords a 90-day mortgage
deferment, but interest will still accrue on mortgages and full payment will be due at the end of the
deferment period, and "Mom and Pop” landlords may not be in a financial position to meet their payment
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obligations. Furthermore, the Los Angeles Times reports that Financially impacted landlords are asking For
Financial statements and repayments that go beyond what the City says is required. Some tenants. For
example, have been asked to immediately turn over Federal stimulus checks to their landlord as a Form oF
rent payment.
On April 7, 2020, four resolutions were introduced related to rent and mortgage relieFassociated with the
Coronavirus pandemic. Resolution (BlumenField - O'Farrell) and Resolution (O'Farrell, Martinez,
Rodriguez - Krekorian) seek funds From the Federal government to support the City's housing relieF efforts,
and Resolution (Ryu, Bonin - Harris-Dawson) and Resolution (Bonin, Price, Ryu - Harris-Dawson) seek
legislative action to create comprehensive housing relief programs at both the State and national levels.
Two Resolutions seek additional funding to ensure that the City is able to adequately support both tenants
and landlords, who are financially interdependent and who both comprise important populations within the
housing market, have adequate Financial resources to meet their rent and mortgage obligations. Whereas
Financial security for tenants is necessary to prevent homelessness and to promote public health and
economic stability, support for landlords is necessary to prevent evictions during the economic downturn
and promote the overall health of the housing market.
Two other Resolutions recommend comprehensive housing relief programs at the State and Federal levels
be implemented to provide “added layers” of institutional security for residents impacted by COVID-19,
and to support the Financial stability and effectiveness of the City's emergency response measures overall.
Rather than direct Financial relief, these Resolutions seek solutions such as suspension of payment
obligations and relief from fees, penalties, and other costs that could result from late or non-payment of
rent or mortgage.
DEPARTMENTS COM ACTED:
Housing and Community Investment Department

Annas Bnaer
Anna Enger
Analyst

^

-
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^

Attachments A-D: Resolutions
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ATTACHMENT A

RULES, ELECTIONS & INTERGOVERNMENTAL RELATIONS
RESOLUTION
WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules,
regulations or policies proposed to or pending before a local, state or federal governmental body or
agency must have first been adopted in the form of a Resolution by the City Council with the
concurrence of the Mayor; and
WHEREAS, the City of Los Angeles is currently under the Safer at Home Emergency Order in
response of the COVID-19 global pandemic. The economic impact has been far reaching and is yet to be
fully determined. Residents from all walks of life have experienced decreased wages or lost jobs that
contribute the to an inability to meet basic needs such as cover living expenses; and
WHEREAS, there is a high number of residents in Los Angeles are renters that were already rent
burdened and living paycheck to paycheck. This means that even a small disruption to their income can
lead to a situation where rent cannot be paid. The City of Los Angeles has put tenant protections in
place to prevent the displacement of residents who are unable to pay their rent due to a COVID-19
related incident. After the Declaration of Local Emergency is over, tenants will still need to pay the
lawfully due rent within 12 months. For some tenants, this will be a difficult feat; and
WHEREAS, "Mom and Pop" landlords are an important part of the housing market and may not
be in the financial position to fulfill their obligations without their rental income. While many banks are
offering a 90-day mortgage deferment, often interest will still accrue and/or full payment is due at the
end of the 90-day deferment period therefore the owner will still need to pay the mortgage with
interest at a later date; and
WHEREAS, it is in the interest of the City to find the balance and ensure both tenants and
landlords are able to meet their financial obligations. At the same time the City must ensure that it too is
able to meet its financial obligations and address the needs of all residents.
WHEREAS, the Federal government should provide funding for rental assistance to residents for
rent due during the Local Emergency. This assistance could come in the form of a direct payment to
form of a payment to the residents, a direct payment to landlords through a program similar to Section
8, or a tax credit to landlords. Resources should be focused on residents who lost wages and are unable
to pay their rent.
NOW, THEREFORE, BE IT RESOLVED, with concurrence of the Mayor, that by adoption of this
Resolution, the City of Los Angeles hereby include in its 2019-2020 Federal Legislative Program SUPPORT
for legislation or administrative action that would allocate additional Federal funding that could be used
to support a rent relief program to assist residents in paying rent due during the Declaration of Local
Emergency

PRESENTED BY>
BOB BLUMENFIELD (/
Councilmember, 3rd District

SECONDED BY-

APR

1 Zdi

2

o

ATTACHMENT B

I

■wiiS, ELECTIONS 8 INTERGOVERNMENTAL MIONS
RESOLUTION
WHEREAS, any official position of the City of Los Angeles with respect to legislation,
rules, regulations or policies proposed to or pending before a local, state, or federal
governmental body or agency must have first been adopted in the form of a Resolution by the
City Council with the concurrence of the Mayor; and

WHEREAS, As of April 6. 2020, the State of California had identified 15,823 confirmed
cases of COVID-19, with 6360 being diagnosed in Los Angeles County; and
WHEREAS, on March 4, 2020 Governor Gavin Newsom and Mayor Garcetti declared a
State of Emergency, allowing the State of California and City of Los Angeles to deploy all
available state and local resources to stem the spread of the virus while being able to access
federal resources, and on March 19, 2020 Governor Newsom issued a Stay-at-Home Order,
limiting Californians to only essential activities away from their homes in order to the reduce the
spread of the virus; and
WHEREAS, while this Order is necessary to slow the spread of COVID-19 and protect
the public health, the combined effects of the virus and necessary public health measures have
resulted in significant financial impacts, particularly to low and moderate-income Californians;
and
WHEREAS, working people across California are facing layoffs, a reduction of wages
and income, the accumulation of late payment fees and other expenses, and are struggling to
pay rent and buy basic necessities, and with more than 40 percent of households in Los
Angeles County spending over 30 percent of their income on rent and struggling to meet basic
needs, and more than 60 percent of households with children struggling to meet basic needs, it
is critical that we provide immediate relief and make every effort to safeguard our local, regional
and state economies; and
WHEREAS, while the City of Los Angeles has put in place tenant protections that
prevent landlords from evicting tenants for non-payment of rent if they are unable to pay
because of COVID-19 related reasons, retaining the obligation to pay would mean that those
who defer payments will accumulate significant personal debt, and potentially increase
homelessness and destitution in the City as a result of the public health crisis; and
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WHEREAS, the City of Los Angeles has moved swiftly to reduce the transmission of
COVID-19 by instituting a Safer-at-Home Order to limit public gatherings and ramping up
COVID- 19 testing availability, and developing policies to protect Angelenos from the potential
economic fall-out of the virus, such as implementing moratoriums on residential and

APR

7 2020

commercial evictions, an economic relief package for small businesses impacted by the virus,
the development of a potential citywide personal loan and rental assistance program, and the
provision of financial assistance to nonprofits that are providing personal loans and rental
assistance to Angelenos impacted by COVID-19, among others; and
WHEREAS, on March 27, 2020, the Federal Government approved a historic $2 trillion
stimulus package, the largest emergency aid package in US history, aimed at helping American
workers, small businesses and industries grappling with the economic disruption, and are
currently working on a Phase Four stimulus package in response to the emergency; and
WHEREAS, given the unintended upstream and downstream effects that come with
providing relief to strictly to mortgage lenders and financial institutions or strictly to renters and
borrowers, there is a clear need to establish a comprehensive rent and mortgage forgiveness
program; and
WHEREAS, while City and County efforts to protect the health and safety of Californians
are commendable and much needed, creating policy at the local level during an emergency has
the potential to create a patchwork of responses and approaches and confusion for
Californians;
NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the
adoption of this Resolution, the City of Los Angeles hereby includes in its 2019-2020 State
Legislative Program SUPPORT for state legislative, administrative or executive action that
would establish a statewide comprehensive rent and mortgage relief program for Californians
impacted by COVID-19 to ensure that no property owner or renter would be required to make
mortgage or rental payments, or accumulate interest, late fees or other housing related debt, for
the duration of the health emergency.
NOW, THEREFORE, BE IT FURTHER RESOLVED, with the concurrence of the Mayor,
that by the adoption of this Resolution, the City of Los Angeles hereby includes in its 2019-2020
Federal Legislative Program SUPPORT for federal legislative, administrative or executive action
that would establish a nationwide comprehensive rent and mortgage relief program for
Americans impacted by COVID-19 to ensure that no property owner or renter would be required
to make mortgage or rental payments, or accumulate interest, late fees or other housing related
debt, for the duration of the health emergency.
PRESENTED BY:

SECONDED BY-

DAVID E. RYU

MIKE BONIN

Councilmember, 4th District

Councilmember, 11th District
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ATTACHMENT C

ffllliS, ELECTIONS S IlflERGOVERHMENTAL RELATIONS
RESOLUTION
WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules,
regulations or policies proposed to or pending before a local, state or federal governmental body or agency
must have first been adopted in the form of a Resolution by the City Council with the concurrence of the
Mayor; and
WHEREAS, the impacts of the worldwide pandemic are drastic in the United States, with over
357,000 confirmed COVID-19 cases, over 10,000 deaths and 6.6 million initial unemployment claims, and
over 700,000 jobs lost as of the latest March 2020 US jobs report; and
WHEREAS, the nationwide pandemic response has led to over 40 states to issue orders relating to
COVID-19, including but not limited to social distancing guidelines, an almost complete elimination of
public gatherings with “Safer-At-Home” orders, and a top down state encouraged mandate to keep people
housed by any and all legal means necessary; and
WHEREAS, in response to the spread of COVID-19, on March 4, 2020, Governor Newsom and
Mayor Garcetti declared a state of emergency, issuing sweeping protections across the State including
“Safer-At-Home” orders while activating a response strategy focused on people, communities and
neighborhoods; and
WHEREAS, the Emergency Order issued by Governor Newsom on March 4, 2020 allows
jurisdictions to cease all evictions of residential and commercial property, pursuant to a decrease in
household or business income, or out-of-pocket medical expenses caused by the COVTD-19 pandemic,
resulting in the nonpayment of rent; and
WHEREAS, on March 30, 2020, pursuant to the California Constitution, article VI, section 6 and
Government Code 68115, including the authority granted by Governor Newsom and the Judicial Council,
California Supreme Court Chief Justice Tani G. Cantil-Sakauye issued a 60 day stay to criminal and civil
proceedings, coinciding and concurring with the declared emergency issued by Governor Newsom; and
WHEREAS, while eviction proceedings are now paused due to State and Court action, the City of
Los Angeles has a particular interest in ensuring that residents have secure housing during the COVID-19
pandemic by further strengthening eviction protections across the city for any and all economic and health
related reasons as a result of COVID-19 by ensuring that any debt owed for postponed rent is only due a
year after the end of the declared emergency; and
WHEREAS, the United States Congress has passed three stimulus bills to combat the COVID-19
crisis, the latest being the CARES Act, which adds direct relief for individuals by strengthening
unemployment insurance, paid family leave and sick pay, while providing billions to state & local
governments, public health institutions, including provisions to small, mid-sized and large businesses; and
WHEREAS, the CARES Act provides a temporary moratorium on new eviction filings for
foreclosures and evictions due to nonpayment for renters and homeowners in all federally subsidized

housing, including Low Income Housing Tax Credit (LIHTC) housing and people living in properties
covered by Fannie Mae, Freddie Mac and the Federal Housing Administration; a confusing patchwork of
state and local eviction and foreclosure moratoriums currently exists that provides protections for some, yet
confusion for all; and
WHEREAS, Speaker Pelosi recently outlined her priorities in an open letter to the members of the
House of Representatives, making the case for an upcoming fourth stimulus bill (CARES 2) that will expand
assistance to working families, local and state governments, hospitals, federally qualified health clinics,
health workers, and first responders; and
WHEREAS, Emergency rental assistance to preempt any evictions that could occur as a result of
the COVID-19 pandemic is one of the most important goals of the City of Los Angeles;
NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the adoption
of this Resolution, the City of Los Angeles hereby includes in its 2019-2020 Federal Legislative Program
SUPPORT for legislation or administrative action that would provide billions of dollars to support housing
relief funds for purposes such as to extend forgiveness assistance to renters, property owners, and mortgage
holders; extend assistance to working families, small to mid-sized businesses, educational institutions,
hospitals, and first responders; and other programs that relieve the impacts of COVID-19.

PRESENTED BY:

MITCH O’FARRELL
Councilmember, 13thDistrict

SECONDED BY:

NURY M^frlNEZ
Councilmember, 6,h District

Q

MONICA RODRIGUEZ
^
Councilmember, 7th District
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ATTACHMENT D

resol

uti

oiF ELECTIONS S INTERGOlBfNMENTAL DELATIONS

WHEREAS, any official position of the City of Los Angeles with respect to legislation,
rules, regulations or policies proposed to or pending before a local, state, or federal governmental
body or agency must have first been adopted in the form of a Resolution by the City Council
with the concurrence of the Mayor, and
WHEREAS, on March 4, 2020, the Mayor of Los Angeles declared a local emergency
based on the COVID-19 pandemic, encouraging people to stay in their homes and to cease
operation of nonessential business; and
WHEREAS, as a result of the public health emergency and the precautions recommended
by health authorities, many residents and businesses in the City of Los Angeles have experienced
or will soon experience sudden and unexpected income loss; and
WHEREAS, nationally, millions of workers have filed claims for unemployment
insurance in recent weeks due to loss in income, and their home is threatened by unprecedented
financial and housing instability, and
WHEREAS, in response to this widespread loss of income and catastrophic threats to the
housing market, certain mortgage relief programs for rental properties are beginning to emerge,
including the federal CARES Act which allows forbearance for multifamily properties (5 or
more units) with federally backed multifamily loans, and Governor Newsom’s mortgage
payment relief package with support from Citigroup, JPMorgan Chase, U S. Bank, and Wells
Fargo and nearly 200 state-chartered banks, credit unions, and servicers, which includes a 90 day
grace period for mortgage payments, no negative credit impacts of taking advantage of
forbearance, a moratorium on foreclosure sales, and relief from mortgage related fees; and
WHEREAS, not all rental properties in Los Angeles are eligible for these programs, and
none of these programs include a corresponding measure to cancel or suspend the rent
obligations of the tenants living in those rental properties that receive mortgage relief; and
WHEREAS, in the interest of protecting the public health and preventing transmission of
COVID-19, and to avoid unnecessary housing displacement, instability in the City’s rental
housing stock, and to prevent renters from falling into homelessness, a comprehensive program
that bundles mortgage and rent cancellation together would protect overall housing stability,
support mom and pop landlords, and keep renters in their homes during this unimaginable health
emergency;
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NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by
the adoption of this Resolution the City of Los Angeles hereby includes in its 2019-2020 State
Legislative Program SUPPORT for legislative or administrative action that would provide
mortgage payment relief conditioned on a corresponding rental suspension for rental properties
during and in the aftermath of the COVID-19 emergency
BE IT FURTHER RESOLVED, with the concurrence of the Mayor, that by the adoption
of this Resolution the City of Los Angeles hereby includes in its 2019-2020 Federal Legislative
Program SUPPORT for legislative or administrative action to implement a combined mortgage
and rental payment suspension program during and in the aftermath of the COVID-19
emergency

PRESENTED BY: 1/
GURREN D. PRICE, JR
Councilmember, 9th District

Q—p

DAVID E. RYU
J
Councilmember, 4th District

SECONDED BY

O
MIKE BONIN'
Councilmember, 1 Ith District

