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RESOLUTION

WHEREAS, the independent restaurant industry directly employs 11 million people nationwide and indirectly 
employs tens of millions more through a vast supply chain of farmers, fishermen, beverage distributors, linen 
service workers, and others; and

WHEREAS, independent restaurants contribute nearly $1 trillion to the economy annually, no: to mention the 
cultural and widespread community impact they make to cities across America; and

WHEREAS, the Paycheck Protection Program (PPP) is a Small Business Administration (SBA) loan program 
designed to provide a direct incentive for small businesses to keep their workers on payroll; and

WHEREAS, businesses can apply for up to 250% of their monthly payroll and the SBA will forgive loans if all 
employees are kept on the payroll for eight weeks. The loan can also be used for rent, mortgage interest, or 
utilities; and

WHEREAS, recent data from the SBA revealed that 44 percent of the $349 billion PPP loans went to only 2 
percent of recipient*; and

WHEREAS, the SBA provides a limited amount of funding and PPP guidelines allow large multinational 
restaurant corporations to apply, and independent restaurants do not have access to the same resources and 
expertise to compete with these large multinational restaurant corporations, making it almost impossible for 
them to be awarded the PPP loans; and

WHEREAS, in order to comply with public health and government guidelines, restaurants have reduced 
operations and staffing by offering takeout and delivery, (hereby making it almost impossible to rchirc people 
even if they receive a PPP loan; and

WHEREAS, as Congress develops the guidelines to expand PPP, it would benefit restaurants to reinstate the 
$500 million gross revenue cap because funding set aside in the CARES Act and PPP for small burinesses has 
already run out, and

WHEREAS, this cap was meant to separate the small, independent restaurants from other large,
well-capitalized businesses that have more resources and reinstalling the cap would moan that more funds
would be available for small, independent restaurants; and

WHEREAS, it is critical that these corrections are made to ensure that independent restaurants can reopen and 
rehire their staff

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the adoption of this 
Resolution, the City of Los Angeles hereby includes in its 2019-2020 Federal Legislative Program SUPPORT 
for any legislative or administrative action to amend the Paycheck Protection Program in order to ensure that 
independent restaurants can benefit from the program.

PRESE
MONICA RODRIGUEZ 
Councilwoman, 7* Distri
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