
RULES, ELECTIONS & INTERGOVERNMENTAL RELATIONS
RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, 
rules, regulations or policies proposed to or pending before a local, state or federal governmental 
body or agency must have first been adopted in the form of a Resolution by the City Council with 
the concurrence of the Mayor; and

WHEREAS, California has a progressive tax structure where the state revenue thrives 
during good economic times bul declines more than other states when there is a downturn; and

WHEREAS, due to the COVID-19 pandemic, California has lost a greater share of income 
than most states, with a 42 percent decrease in tax revenue from March to May 2020, compared to 
last year, and revenues are expected to decline by $32 billion in 2021; and

WHEREAS, in an effort to obtain additional resources for schools and a variety of other 
government services, the California Legislature has unveiled a new measure to raise taxes on high- 
income earners; and

WHEREAS, AJB 1253 (Santiago), as amended, would add a new section to the State 
Revenue and Taxation Code to create three new income tax brackets for income above specified 
amounts and add to the current tax rate by the following percentages: (a) one percent tax increase 
on taxable income over $1 million, but not over $2 million, (b) three percent tax increase on taxable 
income over $2 million, but not over $5 million, and (c) 3.5 percent tax increase on taxable income 
over $5 million; and

WHEREAS, the bill would apply to all income earned since January 1, 2020, and is 
estimated to generate $6.8 billion in revenue for the upcoming year with the possibility of 
generating a greater amount when the economy improves; and

WHEREAS, the income tax revenue would be deposited into the State’s General Fund, 
where it could be used to pay for schools, unemployment benefits, health care or other services;
am

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2019-2020 State 
Legislative Program SUPPORT for AB 1253 (Santiago), as amended, which would increase taxes 
for high-income earners to generate more resources for essential State services.
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