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Recovery Rebate for Children Bom in 2020SUBJECT:

CL A RECOMMENDATION: Adopt Resolution (Blumenfield - O’Farrell) to include in the City’s 
2019-2020 Federal Legislative Program SUPPORT for legislation that would amend the 
Coronavirus Aid, Relief, and Economic Security (CARES) Act to provide $500 recovery rebates 
for children bom in 2020.

SUMMARY
On April 7, 2020, the Resolution (Blumenfield — O’Farrell) was introduced in support for 
legislation that would amend the Coronavirus Aid, Relief, and Economic Security (CARES) Act 
to provide $500 recovery rebates for children bom in 2020. The Resolution states that the CARES 
Act provides recovery rebates to individuals and families for financial assistance to those who 
have suffered economic loss due to the coronavirus pandemic, and to provide economic stimulus. 
The CARES Act provides a $500 credit per qualifying child under the age of 17 who was claimed 
as a dependent on a taxpayer's 2018 or 2019 tax return. However, parents of children bom this 
year will have to wait a year to be able to claim a $500 tax credit when they file their federal 
income taxes for 2020.

The Resolution recommends support for legislation that would amend the CARES Act to provide 
parents immediate relief of a $500 recovery rebate for children born in 2020.

BACKGROUND
On March 27,2020, the Coronavirus Aid, Relief, and Economic Security (CARES) Act was signed 
into law. The CARES Act is a $2 trillion economic recovery package intended to speed relief 
across the American economy. The package includes aid for several groups including individuals, 
small businesses, big corporations, hospitals and public health, and state and local governments.

The CARES Act includes an estimated total of $300 billion in direct payments to Americans. 
Under the CARES Act, people who earn up to $75,000 annually will receive a one-time payment 
of $1,200, while couples earning up to $150,000 will receive a one-time payment of $2,400. To 
determine the amount of the one-time payment, the IRS is using 2019 tax returns to determine 
eligibility or 2018 returns for those who have not filed for 2019 yet.



Additionally, parents are eligible to receive $500 per child under the age of 17 who is claimed as 
a dependent by the taxpayer. The $500 payment per child, like the individual payments, is based 
on 2019 taxes. Since this is the case, parents of children bom in 2020 will not receive a $500 
payment for them this year. Instead, they will have to wait to claim their $500 tax credit when they 
file their federal income taxes for 2020.
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SULES, ELECTIONS 4 INTERGOVERNMENTAL RELATIONS
RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules, regulation or 
policies proposed to or pending before a local, state or federal government body or agency must have first 
been adopted in the form of a Resolution by the City Council with the concurrence of the Mayor; and

WHEREAS, the Coronavirus Aid, Relief, and Economic Security (CARES) Act provides recovery rebates to 
individuals and families for financial assistance to those who have suffered economic loss due to the 
coronavirus pandemic, and to provide economic stimulus; and

WHEREAS, the CARES Act provides a $500 credit per qualifying child, which is generally described as a child 
under the age of 17 who was claimed as a dependent on a taxpayer's 2018 or 2019 tax return; and

WHEREAS, although parents of children born this year will be able to claim a $500 tax credit when they file 
their federal income taxes for 2020, those new parents should receive immediate relief and not have to 
wait until next year; and

WHEREAS, new parents could establish their entitlement to relief by applying for a Social Security card;

NOW, THEREFORE, IT BE RESOLVED, with the concurrence of the Mayor, that by the adoption of this 
Resolution, the City of Los Angeles hereby includes in its 2019 - 2020 Federal Legislative Program SUPPORT 
for legislation that would amend the CARES Act to provide $500 recovery rebates for children born in 2020.
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