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Resolution (Buscaino - Rodriguez) relative to support for the California League of 
Cities COVID-19 Fiscal Impacts to California Cities Agenda.

SUBJECT:

CLA RECOMMENDATION: Adopt Resolution (Buscaino - Rodriguez) to include in the City’s 
2019-2020 State Legislative Program SUPPORT for any legislation or administrative action that 
would enact or implement the California League of Cities COVID-19 Fiscal Impacts to 
California Cities Agenda, including: establishing an at least $7 billion city revenue stabilization 
fund to address the general revenue shortfall over the next two fiscal years; allocating a share of 
the State's $8.4 billion CARES Act funding to cities with populations under 500,000 to support 
COVID-19 expenses; and creating a COVID-19 financing vehicle that all cities can access to 
support immediate cash flow needs.

SUMMARY
Resolution (Buscaino - Rodriguez), introduced on May 12, 2020, states that city-led efforts to 
contain the COVID-19 pandemic are having a devastating impact on city budgets and services 
statewide. As emergency costs continue to grow, City revenues to fund local services are 
plummeting. The Resolution notes that, with businesses shut down throughout the State, 
revenues are coming in well below the expected city budget projections.

The Resolution states that the California League of Cities recently conducted a review of revenue 
data that reveals California cities are projecting a nearly $7 billion general revenue shortfall over 
the next two fiscal years, which could increase with additional government-enforced protective 
orders. These shortfalls are likely to impact core city services like police, fire, emergency 
management, planning, housing, and more, and could lead to lay-offs or furloughs for city 
employees.

The Resolution therefore recommends support for legislation or administrative action that would 
enact or implement the California League of Cities COVID-19 Fiscal Impacts to California 
Cities Agenda, including:

1. Establish an at least $7 billion city revenue stabilization fund for direct aid to all cities 
to address the general revenue shortfall over the next two fiscal years;



2. Allocate a share of the State's $8.4 billion CARES Act funding for cities with 
populations under 500,000 to support COVID-19 expenses; and

3. Create a COVID-19 financing vehicle that all cities can access to support immediate 
cash flow needs.

BACKGROUND
As ofMay 13, 2020, the COVID-19 pandemic has accounted for33,180 documented cases and 
1,613 confirmed deaths in Los Angeles County. Statewide, there are 67,939 cases and 2,770 
deaths. On March 19, 2020 Governor Gavin Newsom issued a Stay-at-Home Order that limits 
Californians to only essential activities away from their home in order to minimize the 
congregation oflarge groups of people that may serve to spread the virus. These mitigation 
efforts were implemented to slow the spread of COVID-19 and protect the public health. The 
Order, however, has also resulted in significant financial impacts to cities.

The City ofLos Angeles (City) has taken immediate and costly action to aid residents during the 
pandemic. The City Council has moved to expend funds to provide meals (C.F. 20-0487) and 
shelter (C.F. 20-0369) to individuals experiencing homelessness, establish a COVID-19 
Emergency Renters ReliefProgram to assist renters facing financial difficulties with rent 
subsidies (C.F. 20-0401), and establish an Emergency Small Business Grant program to provide 
loans to struggling businesses (C.F. 20-0582), among numerous other actions. The City has also 
provided additional services to prevent the spread of the virus, such as increased cleaning at City 
facilities, escalated public safety measures, and the purchase of personal protective equipment 
and remote operations equipment for employees. These and other programs are providing 
essential services to vulnerable residents at a considerable cost to the City.

On April 23, 2020, the California League of Cities released the COVID-19 Fiscal Impact on 
California Cities Report (CLC Report) that provides an estimate of the revenue loss and 
subsequent impact on services facing cities in the State as a result of COVID-19. The CLC 
Report notes that California cities anticipate a nearly $7 billion general revenue shortfall over the 
next two fiscal years, which will grow by billions if COVID-19 stay-at-home orders extend into 
the summer months and beyond.

City revenues are being reduced by a number of virus-related factors. The CLC Report notes that 
almost all sales tax revenues have been eliminated, along with 89 percent ofhotel occupancy 
taxes, 72 percent of property transfer taxes, and 42 percent of utility taxes. In addition, cities are 
now facing unanticipated virus-related costs such as the disinfection of public facilities, the 
purchase of protective equipment, new technology for remote operations, added public safety 
and personnel costs, and more. This immediate loss of expected revenue and the added new costs 
relative to the pandemic are leaving city budgets with massive gaps for which there is no 
immediate remedy.

The CLC Report states that over 90 percent of cities are considering layoffs or employee 
furloughs, or cutting public services, and that 72 percent are considering doing both. Therefore,
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the CLC Report states that California cities need fiscal assistance to stabilize local government 
operations to offset the devastating impacts the crisis is having on California's communities. 
Specifically, the CLC Report recommends that California establish a city revenue stabilization 
fund capitalized with at least $7 billion for direct aid to all cities to address the general revenue 
shortfall over the next two fiscal years, allocate a share of the State's $8.4 billion CARES Act 
funding for cities with populations under 500,000 to support COVID-19 expenses, and create a 
COVID-19 financing vehicle that all cities can access to support immediate cash flow needs.

DEPARTMENTS NOTIFIED
City Administrative Officer

Alex Whitehead 
Analyst

Attachments: Resolution (Busciano - Rodriguez)
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*Jl£S. elections, intergovernmental relationsRESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules, regulations 
or policies proposed to or pending before a local, state or federal governmental body or agency must 
have first been adopted in the form of a Resolution by the City Council with the concurrence of the 
Mayor; and

WHEREAS, cities remain on the front line helping residents stay safe and in their homes, delivering 
emergency services and supporting their local businesses and community organizations; and

WHEREAS, COVID-19 is having a devastating impact on city budgets and services statewide. As 
emergency costs continue to grow, city revenues to fund local services are plummeting; and

WHEREAS, with businesses shut down throughout the state, revenues are coming in well below 
expected city budgets. City leaders have fewer dollars to pay for essential services that residents rely on, 
like police, fire, and trash collection; and

WHEREAS, California League of Cities recently conducted a data analysis revealing that California cities 
face significant revenue shortfalls and are already reducing or eliminating core services as a result of the 
pandemic; and

WHEREAS, California cities are projecting a nearly $7 billion general revenue shortfall over the next 
two fiscal years. This shortfall will grow by billions of dollars if stay-at-home orders to protect public 
health extend into the summer months and beyond; and

WHEREAS, ninety percent of cities project that shortfalls will impact core city services, including police, 
fire, emergency management, and planning and housing, and anticipate lay-offs or furloughs, which will 
further impact core services for residents; and

WHEREAS, cities need immediate fiscal assistance from the state and federal government in order to 
best protect Californians and reopen its economy:

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the adoption of this 
Resolution, the City of Los Angeles hereby includes in its 2019-2020 State Legislative Program 
SUPPORT for any legislation or administrative action which would enact or implement the components of 
the California League of Cities COVID-19 Fiscal Impacts to California Cities Agenda, including:

• Establish at least a $7 billion city revenue stabilization fund for direct aid to all cities to address 
the general revenue shortfall over the next two fiscal years;

• Allocate a share of the State’s $8.4 billion CARES Act funding for cities with populations under
500,000 to support COVID-19 expenses; and .. —

• Create a COVID-19 financing vehicle that all cities can access to support immediate cash flow L_ 
needs.

PRESENTED BY:
JOE BUSCAINO 
Councilmember, 15th District
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