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SUBJECT: Preservation of Funding for Child Savings Account Grant Program

CLA RECOMMENDATION: Adopt Resolution (Ryu - Rodriguez) to include in the City’s 2019
2020 State Legislative Program SUPPORT for the preservation of funding in the Governor’s 
budget for the California Kids Investment and Development Savings (CalKIDS) Program and the 
Child Savings Account (CSA) Grant Program.

SUMMARY
On June 3, 2020, the Resolution (Ryu - Rodriguez) was introduced to support the preservation of 
funding in the Governor's budget for the California Kids Investment and Development Savings 
(CalKIDS) Program and the Child Savings Account (CSA) Grant Program. The Resolution states 
that in 2019 the Child Savings Account (CSA) Grant Program and the California Kids Investment 
and Development Savings (CalKIDS) Program were enacted to expand access to higher education 
through savings by allocating $25 million in one-time General Fund dollars to each Program. On 
May 14, 2020. Governor Newsom announced new proposed budget revisions that include a 
decrease of $15 million from the General Fund for each Program due to budget impacts associated 
with COVID-19. Such funding reductions would greatly impact the ability to aid families in 
establishing child savings accounts for higher education.

Therefore, the Resolution recommends support for the preservation of funding in the Governor’s 
budget for the CalKIDS and CSA Grant Programs.

BACKGROUND
In 2016, it was reported that only one in four Los Angeles Unified School District graduates 
enrolled in a four-year college or university, while another 36 percent of graduates enrolled in a 
two-year college. Over the years, the cost of going to college has grown dramatically, making it 
critically important for families to save for higher education. According to the California Budget 
and Policy Center, undergraduate tuition and fees at the University of California are six times 
greater than what students paid four decades ago when adjusted for inflation. In addition to tuition 
increases, today's students are experiencing higher housing costs, leaving some homeless.

Making children savings accounts available to all children results in a higher likelihood that 
families will save for college. Children savings accounts are long-term savings accounts intended 
to help children (ages 0-18) and their families build savings for expenses associated with higher



education. Numerous children savings accounts have been established across the United States 
through school-based initiatives, citywide public-private partnerships, or statewide efforts. In San 
Francisco, through the Kindergarten to College (K2C) savings account program, every child 
entering kindergarten in the San Francisco Unified School District automatically receives a college 
savings account at Citibank with an opening deposit of $50 from the City of San Francisco. San 
Francisco has reported that students with these accounts are 24% more likely to see themselves 
going to college, and families are 32% more likely to be more informed about their financial aid 
options.

In the City. Opportunity LA is Los Angeles’ Children’s Savings Account Program scheduled to 
launch in the 2020-2021 school year with 10% of LAUSD first graders. Through Opportunity LA, 
every child enrolled in the program will receive an automatic $50 deposit from the City, which 
can only be used for expenses associated with higher education. These expenses can include 
tuition at four-year universities, community colleges, technical and vocational schools, and 
associated school expenses. Students, their families, and philanthropic donors will also be able to 
add their own private funds to the accounts at any point.

In 2019, the Child Savings Account (CSA) Grant Program and the California Kids Investment and 
Development Savings (CalKIDS) Program were enacted as part of the 2019-20 State Budget to 
expand access to higher education by allocating $25 million in one-time General Fund dollars to 
each Program. However, on May 14, 2020, Governor Newsom announced new proposed budget 
revisions that include a decrease of $15 million from the General Fund for each Program due to 
budget impacts associated with COVID-19. A loss of funding to the CSA Grant Program puts 
existing programs at risk of not being able to enroll new children and means new programs in other 
cities would be unable to launch. Grant money from the CSA Grant Program is essential for 
supporting initial deposits and other incentives to fund children's savings accounts. The Los 
Angeles Housing + Community Investment Department supports the original allocation for the 
expansion of child savings accounts programs across the State.

Under the 2020-21 California State Budget, there is a decrease of $15 million in one-time General 
Fund dollars to the Child Savings Account program, established in the 2019 Budget Act.
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Attachment: 1. Resolution (Ryu - Rodriguez)



RULES, ELECTIONS, INTERGOVERNMENTAL RELATION"
RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, 
rules, regulations or policies proposed to or pending before a local, state or federal governmental 
body or agency must have first been adopted in the form of a Resolution by the City Council with 
the concurrence of the Mayor; and

WHEREAS, in 2016 it was reported that only one in four Los Angeles Unified School 
District (LAUSD) graduates enrolled in a four-year college or university, while another 36 percent 
of graduates enrolled in a two-year college; and

WHEREAS, child savings account programs invest in children and instill the firm belief 
that they can and will go to college; and

WHEREAS, in 2019 the Child Savings Account (CSA) Grant Program and the California 
Kids Investment and Development Savings (CalKIDS) Program were enacted as part of the 2019
20 State Budget, to expand access to higher education through savings by allocating twenty-five 
million dollars in one-time General Fund dollars to each Program; and

WHEREAS, however, on May 14, 2020, Governor Newsom announced new proposed 
budget revisions that include a decrease of fifteen million dollars from the General Fund for each 
Program due to budget impacts associated with Covid-19; and

WHEREAS, such funding reductions would greatly impact the ability to aid families in 
establishing child savings accounts for higher education;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2019-2020 State 
Legislative Program SUPPORT for the preservation of funding in the Governor’s budget for the 
California Kids Investment and Development Savings (CalKIDS) Program and the Child Savings 
Account (CSA) Grant Program,

PRESENTED BY:
David E. Ryu 
Councilmember, 4th District

SECONDED BY:JUN 3 2020
MONICA RODRIGUEZ (verbal) 
Councilmember, 7th District
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