
MOTION

The global outbreak of the disease known as COVID-19 has threatened the lives and 
wellbeing of millions of Angelenos and has subsequently caused economic distress 
throughout the City’s local business community.

LA’s diverse economy relies on its local business engine to thrive. Local businesses 
drive capital directly into their respective community and also serve as important local 
cultural icons that attract tourism and provide a sense of place for many residents.

Due to their smaller size, lack of reserve funds, and less employees on payroll, local 
businesses are disproportionately threatened by the COVID-19 outbreak as customers 
and patrons practice social distancing.

To combat the disparate impact coronavirus will have on revenue for local businesses, 
major cities across the United States are already implementing relief funds, such as San 
Francisco and New York City. New York City announced on March 8, 2020 that local 
businesses with 100 or fewer employees and experiencing a 25% reduction or greater 
in revenue because of COVID-19 may be eligible to apply for zero interest loans of up to 
$75,000 to mitigate for lost sales.

The City of New York is also supporting local businesses with fewer than 5 employees a 
grant to cover 40% of payroll costs for two months so as to help retain employees.

These relief efforts are urgently needed to support LA's local business owners, whose 
stores make up the fabric of this City and whose employees critically require financial 
support in this trying time.

I THEREFORE MOVE that the City Administrative Officer (CAO) and the Economic and 
Workforce Development Department (EWDD) be instructed in 7 days to report on the 
feasibility of (1) implementing a zero-interest loan program for local businesses 
comprised of 100 employees or fewer and experiencing a 50% loss in revenue because 
of COVID-19; and (2) recommendations for initiating a grant program to support small 
businesses with five employees or fewer that are currently experiencing difficulties 
paying their employees due to lost revenue from COVID-19.
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Bob BlumeMeld 
Councilmember, 3rd District
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(SEE COUNCIL FILE NO. 20-0147-S23)


