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MOTION

The Hillside Villa Apartments is a 124-unit affordable housing development, located in the Chinatown 
neighborhood at 636 North Hill Place, Los Angeles, CA 90012. The apartments were constructed with 
loan assistance from the then Community Redevelopment Agency of Los Angeles. In exchange for 
loans totaling approximately $5.5 million, a thirty year affordable housing covenant was negotiated with 
the property owner (Council File No. 19-0771).

The affordable housing covenant has since expired and approximately fifty-nine of the 124 units are to 
transition from being affordable housing units to market rate units. Dozens of families and senior citi
zens will be vulnerable to the existing high cost housing market in the City and Southern California re
gion in which a two bedroom apartment rents for approximately $2,500 a month.

The Housing and Community investment Department previously reviewed the potential to acquire the 
Hillside Villas Apartments by eminent domain with the goal of preserving affordable housing for public 
use (Council File No. 20-0148). Subsequently, in September 2020, the Department of General Services 
commissioned an appraisal of the property that established a Hypothetical Market Value Fee at 
$45,695,000.

On November 13, 2020, the City Administrative Officer (CAO) issued a report on the status of unallo
cated Coronavirus Relief Funds (CRF), which was provided to the City as part of the Coronavirus Aid, 
Relief, and Economic Security (CARES) Act (Council FHe No. 20-0147- S38). According to the CAO 
report, there is approximately $43 million in unallocated CRF, as well as the potential of additional un
expended hinds that were previously provided to City departments for public programs.

On November 24, 2020, a motion was introduced, requesting the City to allocate those unallocated 
funds to be used to support the acquisition of the Hillside Villa Apartments to avoid further housing dis
placement and homelessness for low-income families during the COVID-19 pandemic.

On December 2, 2020, the City Administrative Officer (CAO) issued a report stating that the funding 
source could not be used to support the acquisition of the Hillside Villa Apartments (Council File No. 20
0148-SI). According to the CAO Report, such acquisition is an ineligible use of CRF funds.

Now, more than ever, due to the COVID-19 pandemic, the livelihoods of the tenants of the Hillside Villa 
Apartments are in jeopardy. There is an incredible need to assist the many families that are facing evic
tion and mass displacement and ultimately homelessness, as rents are due to rise to market rate in 
February 2021.

I THEREFORE MOVE that the Council instruct the City Administrative Officer, with the assistance of the 
City Attorney, Housing and Community Investment Department, and any and all necessary City De
partments, to seek and take all necessary actions to find $45,695,000, subject to eligibility, in conjunc
tion with State and Federal agencies if necessary, to initiate the acquisition of the Hillside Villa Apart
ments located at 636 North Hill Place Los Angeles, CA 90012, to be used for affordable public housing 
and to report back to the Housing Committee in 30 days on all relevant findings.
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