economic development
MOTION
In response to the COVID-19 pandemic, the Federal government enacted legislation that provides
emergency funding to support the country's residents, infrastructure and industries. The Coronavirus
Aid, Relief, and Economic Security Act (CARES) Act, signed into law on March 25, 2020, addresses
the economic downturn in light of the accelerating pandemic and provides $2.2 trillion in funding.
The CARES Act made available $5 billion in Community Development Block Grant
Coronavirus (CDBG-CV) funds to be used to prevent, prepare for, and respond to COVID-19. The
CARES Act also provides additional flexibility for the expenditure of grant funds. The public comment
period is reduced to not less than 5 days, grantees may use virtual public hearings when necessary for
public health reasons, the public services cap is suspended during the emergency, and local governments
may reimburse costs of eligible activities incurred for pandemic response regardless of the date.
On April 2, 2020, the United States Department of Housing and Urban Development (HUD)
announced the first allocation of CDBG-CV funds for the City, which is $31,963,374. In addition, HUD
allocated $ 16,167,303 under the Emergency Solutions Grant, which is used for homelessness prevention
activities, and a total of $3,050,674 for the Housing Opportunities for Persons With AIDS program.
As the Council Committee process is temporarily suspended due to social distancing
requirements, it is imperative that City staff coordinate the distribution of these funds to ensure that key
COVID-19 Council priorities are addressed. The City Council has acted swiftly to protect tenants and
businesses by establishing an eviction moratorium and giving tenants and businesses flexibility in paying
their rent after the crisis. The Council created a Small Business Emergency Loan Program to help
businesses and is in the process of creating a COVID-19 Emergency Renter’s Relief Program to help
tenants. It is imperative that these programs receive funding from the CDBG-CV funds. In addition, the
City has seen a dramatic increase in calls to our Domestic Violence Hotline during this crisis. The City
must ensure that we have funding available to continue providing services to these survivors. These
important Council priorities must be reflected in the CDBG-CV spending plan.
I THEREFORE MOVE that the Chief Legislative Analyst, in coordination with the Mayor’s
Office, City Administrative Officer, Housing and Community Development Department, and Economic
Workforce Development Department, be instructed to develop a proposed expenditure plan that includes
Council priorities for the Supplemental COVID-19 Community Development Block Grant allocation.
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