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REPORT BACK ON CAPITAL IMPROVEMENT EXPENDITURE PROGRAM MACLAY STREET RECONFIGURATION PROJECT (BUDGET MOTION 30 C.F. 20-0600-S30)

RECOMMENDATION
That the City Council note and file this Motion.

DISCUSSION
On June 15, 2020, the Budget and Finance Committee approved Budget Motion Number 30 as
amended to instruct the City Administrative Officer to report on whether the cost of design and
right of way acquisition, estimated at $400,000, for the Maclay Street Reconfiguration Project
(Project) are eligible Municipal Improvement Corporation of Los Angeles (MICLA) expenditures.
The Project includes the construction of a sidewalk, concrete improvements, right-of way
acquisition, utility relocation, and installation of signal/signage/striping at the northwest side
corner of Maclay Street and Gladstone Avenue to provide a safe pedestrian route. The Bureau
of Engineering reports that right of way acquisition will be required for the proposed sidewalk
area.
The construction of sidewalks and related improvements are not an eligible expenditure for
MICLA funding as sidewalks cannot be used as a secured asset in a lease/lease back finance.
Potential eligible funding sources include the General Fund, Gas Tax, Road Maintenance and
Rehabilitation Funds (SB1), Measure R and Measure M. However, each of these funding
sources have been completely programmed for 2020-21. Additionally, there is significant
uncertainty in each of these revenue sources given their sensitivity to the economy.
In light of the City’s current economic condition and the uncertainty of these revenues in 2020
21, this Office does not recommend either the action in this Motion as amended or adding a new
appropriation from one of the eligible funding sources.

FISCAL IMPACT STATEMENT
The recommendation to note and file this Budget Motion will have no fiscal impact. If the Motion
is approved using one of the eligible funding sources, the 2020-21 Budget would fall out of
balance by $400,000
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DEBT IMPACT STATEMENT
The proposed expenditures associated with this project are not eligible for MICLA financing. As
a result, there is no debt impact to the General Fund.

FINANCIAL POLICY COMPLIANCE
The recommendation in this report complies with the City’s Financial Policies.
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