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Subject: CAPITAL IMPROVEMENT EXPENDITURE PROGRAM/ MICLA - SYLMAR 
SENIOR CENTER (BUDGET MOTION 34 - C.F. 20-0600-S34)

RECOMMENDATION

Hold this item in the Budget and Finance Committee until the Committee has considered 
redirecting resources from the Police Department to other priorities.

DISCUSSION

Budget Motion Number 34 requests the 2020-21 Budget be amended to provide $1.5 million in 
Municipal Improvement Corporation of Los Angeles (MICLA) funding to rehabilitate a vacant 
building at the Sylmar Recreation Center to establish a new Senior Center in Council District 7.

At this time, the full cost of conversion and the feasibility of rehabilitating the building for that use 
have not been assessed. Furthermore, a detailed project scope is not yet available, which is 
necessary to determine MICLA eligibility.

If the City Council takes action to redirect resources that the 2020-21 Budget appropriates to the 
Los Angeles Police Department to disadvantaged communities and communities of color 
(C.F. 20-0692), it may identify this project as a potential recipient for funding. In light of the City’s 
current economic condition and the uncertainty of revenues in 2020-21, absent this redirection 
of resources, this Office does not recommend that the City Council take an action to identify 
funding for this purpose.

FISCAL IMPACT STATEMENT

There is a potential General Fund impact for one-time costs of improvements in an amount 
currently unknown, with additional ongoing costs in future years for operations and maintenance 
costs should the facility be operated by City staff.

DEBT IMPACT STATEMENT

The issuance of bonds through the Municipal Improvement Corporation of Los Angeles (MICLA) 
is a General Fund obligation. The use of MICLA financing on eligible projects associated with
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the Sylmar Senior Center would cause the City to borrow $1.5 million at approximately 5.5 
percent interest rate over 20 years. The total estimated debt service would be $2.5 million, which 
includes the borrowing amount and interest of $1 million. During the life of the bonds, the 
estimated average annual debt service is $125,000 over 20 years. Actual interest rates may 
differ as rates are dependent on market conditions at the time of issuance.

FINANCIAL POLICY COMPLIANCE

The recommendation in this report complies with the City’s Financial Policies.
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