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RECOMMENDATION

That the City Council, subject to the approval of the Mayor, adopt the attached Authorizing 
Resolution authorizing the issuance and sale of the 2020 Tax and Revenue Anticipation Notes in 
an aggregate amount not to exceed $1.85 billion.

SUMMARY

In accordance with the 2020-21 Budget (C.F. 20-0600), the City Administrative Officer (CAO) 
requests authority to issue up to $1.85 billion of Tax and Revenue Anticipation Notes (TRAN) to 
pay its annual contributions to the Los Angeles Fire and Police Pension Plan (LAFPP) and the Los 
Angeles City Employees’ Retirement System (LACERS) and to alleviate the City’s short-term cash 
flow needs that occur early in the fiscal year when certain taxes and revenues have not yet been 
received. During the first half of the fiscal year, the City experiences a cash flow deficit because 
the City receives its larger share of receipts in December, January, April and May.

To proceed with the issuance, the Mayor and City Council must adopt the Authorizing Resolution 
(Attachment A), which has been revised to reflect changes to Section 6 of the Authorizing 
Resolution regarding the source of payment and set-aside amounts. The changes to the 
Authorizing Resolution clarify that the City pledges any unrestricted moneys received or accrued 
in Fiscal Year 2020-21 to secure the payment of the principal and interest of the TRAN. On the 
advice of disclosure counsel and note counsel, these changes will enhance the City’s position in 
marketing its notes. The City Attorney’s Office has reviewed the revised Authorizing Resolution and 
agrees with the changes.

FISCAL IMPACT STATEMENT

The proposed 2020 Tax and Revenue Anticipation Notes financing will result in estimated net 
savings of $40.5 million to the General Fund. The estimated total debt service cost is $1.84 billion,
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which the City will repay from collected General Fund revenues and taxes. There is no fiscal impact 
as funds are budgeted in the 2020-21 Budget for the repayment of the notes.

DEBT IMPACT STATEMENT

There is no impact to the City’s debt capacity as this transaction represents a short-term borrowing, 
which the City will repay within the same fiscal year.

FINANCIAL POLICY COMPLIANCE

The action recommended in this report comply with the City’s Financial Policies.

RHL:ZMB:09200224

Attachments
Attachment A - Authorizing Resolution (Revised)



Attachment A - Authorizing Resolution (Revised)



RESOLUTION OF THE COUNCIL OF THE CITY OF LOS ANGELES 
PROVIDING FOR THE BORROWING OF FUNDS FOR FISCAL YEAR 
2020-21 AND AUTHORIZING THE ISSUANCE AND SALE OF NOT TO 
EXCEED $1,850,000,000 OF 2020 TAX AND REVENUE ANTICIPATION 
NOTES FOR SUCH PURPOSE, APPROVING A PRELIMINARY 
OFFICIAL STATEMENT AND AUTHORIZING PREPARATION OF AN 
OFFICIAL STATEMENT, AND AUTHORIZING THE EXECUTION AND 
DELIVERY OF A PURCHASE CONTRACT IN CONNECTION WITH 
THE SALE OF SUCH NOTES AND AUTHORIZING CERTAIN OTHER 
MATTERS

WHEREAS, the City of Los Angeles (the “City”) is organized pursuant to a freeholders’ 
charter approved by the electorate of the City on June 8, 1999 and adopted, in accordance with 
Section 109 of said Charter, on the date of filing of the charter with the California Secretary of 
State, as amended from time to time (the “City Charter”); and

WHEREAS, Article III, Section 361 of the City Charter provides that, except for 
revenue bonds issued pursuant to Section 609 or related ordinance or other bonded indebtedness 
issued pursuant to other procedural ordinance, the laws of the State of California establishing the 
procedure for the creation of bonded indebtedness in force at the time any bonded indebtedness 
is created by the City shall, so far as applicable, be followed; and

WHEREAS, pursuant to Article 7.6 (commencing with Section 53850) of Chapter 4 of 
Part 1 of Division 2 of Title 5 of the Government Code of the State of California (the “Act”), on 
or after the first day of any fiscal year, local agencies (including cities) may borrow money by 
issuing notes for any purpose for which the local agency is authorized to expend moneys, 
including but not limited to current expenses, capital expenditures and the discharge of any 
obligation or indebtedness of the local agency; and

WHEREAS, pursuant to Section 53853 of the Act, the Council has found and 
determined that a sum of up to $1,850,000,000 is needed for the requirements of the City to 
satisfy obligations payable from the General Fund of the City (the “General Fund”), and that it is 
necessary that an amount up to said sum be borrowed for such purpose at this time by the 
issuance of notes therefor in anticipation of the receipt of taxes, revenues and other moneys to be 
received by the City for the General Fund during or allocable to Fiscal Year 2020-21; and

WHEREAS, pursuant to Section 53856 and Section 53857 of the Act, the Notes shall be 
a general obligation of the City, and shall be paid with interest thereon from the taxes, income, 
revenue, cash receipts and other moneys deposited in inactive or term deposits of the City and 
any other moneys of the City lawfully available therefor (but excepting certain moneys of the 
City, including moneys encumbered for a special purpose), as set forth herein; and

WHEREAS, this Resolution specifies that certain revenues which will be received by the 
City for the General Fund during or allocable to Fiscal Year 2020-21 shall be set aside in the 
Debt Service Fund at the times and in the amounts hereinafter provided, and such moneys so set 
aside are pledged for the payment of the Notes; and
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WHEREAS, the Notes shall be payable no later than 15 months after the date of issue, as 
permitted by Section 53854 of the Act, and shall be payable only from revenues received or 
accrued during the fiscal year in which issued; and

WHEREAS, notwithstanding Section 53854 of the Act, Section 53531 of the 
Government Code of the State of California permits the Notes to bear interest at a rate not 
exceeding twelve percent (12%) per annum; and

WHEREAS, the Notes are being issued to finance an amount up to the maximum 
anticipated cumulative cash flow deficit of the City for the period for which taxes or other 
revenues of the City (other than the proceeds of the Notes) are anticipated and during which the 
Notes are outstanding, all as permitted and provided in the Income Tax Regulations of the United 
States Treasury; and

WHEREAS, Section 53853 of the Act provides that the Notes shall be issued pursuant to 
a resolution adopted by the legislative body of the city authorizing the issuance thereof; and

WHEREAS, the Council hereby finds and determines that Notes in the amount of 
$1,850,000,000, when added to the interest payable thereon, does not exceed eighty-five percent 
(85%) of the estimated amount of the uncollected taxes, incoming revenue (including but not 
limited to revenue from the State of California and the federal government), cash receipts and 
other moneys of the City for the General Fund attributable to Fiscal Year 2020-21 and available 
for the payment of the Notes and the interest thereon, as required by Section 53858 of the Act;
and

WHEREAS, pursuant to the provisions of Section 13 hereof, the Council may, by 
adoption of a resolution relating thereto, find and determine that an additional amount of notes of 
the City shall be issued by the City, in addition to the Notes hereby issued, which notes, if and 
when issued by the City, shall be payable from the uncollected taxes, incoming revenue 
(including but not limited to revenue from state and federal governments), cash receipts and 
other moneys of the City for the General Fund attributable to Fiscal Year 2020-21 and available 
for the payment of the additional notes and the interest thereon, provided, however, that such 
additional notes shall be payable on a date subsequent to the maturity date of the Notes and the 
interest thereon; and

WHEREAS, the City Administrative Officer has determined that the proposed issuance 
of the Notes complies with the City’s Financial Policies - Debt Management Policy; and

WHEREAS, Section 53851 of the Act states that the powers conferred by the Act are in 
addition to any other powers conferred by law and any amount borrowed pursuant to the 
authority of the Act shall not be considered in any limitation on the amount which may be 
borrowed by the City under any other law applicable to it;

NOW, THEREFORE, the people of the City of Los Angeles do resolve as follows:
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Recitals True and Correct. The recitals set forth above are true andSection 1.
correct, and this Council so finds and determines and incorporates such recitals into this 
Resolution by reference.

Definitions. The following terms when used in this Resolution shall have 
the meanings set forth below, unless the context clearly requires that such term be given a 
different meaning:

Section 2.

“Act” means Article 7.6 (commencing with Section 53850) of Chapter 4 of Part 1 of 
Division 2 of Title 5 of the California Government Code.

City” means the City of Los Angeles, California.

“City Administrative Officer” means the City Administrative Officer or any Assistant 
City Administrative Officer, including any Acting Assistant City Administrative Officer, or a 
designee thereof.

City Attorney” means the City Attorney or any Assistant City Attorney or Deputy City
Attorney.

“City Treasurer” means the City Treasurer, any Assistant City Treasurer, any Acting City 
Treasurer, or a designee thereof.

“Code” means the Internal Revenue Code of 1986, as amended, and any Regulations of 
the U.S. Department of Treasury promulgated thereunder.

“Debt Service Fund” means the “Tax and Revenue Anticipation Notes, Debt Service 
Fund,” a special fund so designated and established by the City in the City Treasury pursuant to 
the Ordinance, or, at the discretion of the City Administrative Officer, with a bank or trust 
company in the name of the City for the benefit of the owners of the Notes.

“Facility” means a special purpose vehicle authorized under Section 13(3) of the Federal 
Reserve Act, as amended, to purchase notes of eligible issuers and funded in part by the United 
States Department of the Treasury using funds appropriated to the Exchange Stabilization Fund 
under Section 4027 of the Coronavirus Aid, Relief and Economic Security Act.

“Facility Documents” means one or more documents executed by the City in connection 
with the sale of all or a portion of the Notes to the Facility.

General Fund” means the General Fund of the City.

General Pool” means the City of Los Angeles Pooled Investment Fund General Pool.

Listed Event” shall have the meaning given such term in Section 14 hereof.

“Note Proceeds Fund” means the “Tax and Revenue Anticipation Notes, Note Proceeds 
Fund,” a special fund so designated and established by the City in the City Treasury pursuant to 
the Ordinance.
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“Notes” means the notes of the City issued pursuant to this Resolution, and designated as 
provided in Section 3 hereof.

“Ordinance” means the ordinance adopted by the Council for the purpose of maintaining 
the Debt Service Fund and the Note Proceeds Fund under Section 5.167.1 of the Los Angeles 
Administrative Code.

“Paying Agent” means the City Treasurer, acting as Paying Agent for the Notes, 
appointed by the City pursuant to Section 19 hereof, or such alternate paying agent appointed at 
the discretion of the City Administrative Officer pursuant to Section 19 hereof.

“Purchase Contract” means one or more Note Purchase Contracts by and among the City 
and one or more of the Underwriters, any qualified institutional buyer as defined in Rule 144A 
promulgated under the Securities Act of 1933 as in effect on the date hereof (the “1933 Act”), or 
any accredited investor as defined in Rule 501 of Regulation D under the 1933 Act, providing for 
the initial purchase and sale of the Notes.

Repository” shall have the meaning given such term in Section 14 hereof.

“Tax Certificate” means the Tax Compliance Certificate to be executed and delivered by 
the City on the date the Notes are issued.

“Underwriters” means J.P. Morgan Securities LLC, Morgan Stanley & Co. LLC, 
Academy Securities, Inc., and Cabrera Capital Markets LLC.

Unrestricted Moneys” has the meaning given such term in Section 6 hereof.

Authorization of Notes. Solely for the purpose of anticipating taxes,Section 3.
revenues and other moneys to be received by the City for the General Fund during or allocable to 
Fiscal Year 2020-21, and not pursuant to any common plan of financing with other debt issues of 
the City, the City hereby determines to and shall borrow the aggregate principal sum of not to 
exceed $1,850,000,000 by the issuance of Notes under and in accordance with the Act. The 
Notes shall be designated “City of Los Angeles, California 2020 Tax and Revenue Anticipation 
Notes” (the “Notes”), with such series designations as the City Administrative Officer shall 
determine, shall be in fully registered form, shall be numbered R-1 (and consecutively upward in 
order of issuance if more than one Note is registered), shall be in denominations of $5,000 and 
integral multiples thereof, shall be issued on any date in Fiscal Year 2020-21 on or after July 1, 
2020, shall be dated their date of issuance, shall mature on any date or dates not later than 15 
months from their date of issuance, and shall bear interest, payable on or before maturity and 
computed on the basis of a 360-day year consisting of twelve 30-day months at a rate not in 
excess of six percent (6%) per annum. All Notes may bear interest at the same rate of interest 
notwithstanding that the maturities of the Notes may differ. The Notes may be offered in such 
series, with such maturity dates, at such interest rates and at such premium or discount from the 
par amount thereof and in accordance with such other terms and conditions as are consistent with 
the provisions of this Resolution and as may be determined by the City Administrative Officer 
and reflected in the Purchase Contract and/or the Facility Documents. Both the principal of and 
interest on the Notes shall be payable upon surrender thereof on or after their date or dates of
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maturity, in lawful money of the United States of America, at the office of the Paying Agent, 
provided that Notes maturing more than 12 months from their date of issue may have an 
additional interest payment date within such 12 months on which the Paying Agent will pay 
accrued interest without requiring the surrender of such Notes. The Notes shall not be subject to 
call or redemption prior to their stated maturity or maturities.

The definitive terms of the Notes, including the final par amount of each series of the 
Notes to be sold, the interest rate to be borne by each series of the Notes, the premium on the par 
amount of each series of the Notes which will be accepted by the City, if any, the maturity date 
of each series of the Notes and the amount of Unrestricted Moneys to be set aside to pay 
principal of and interest on the Notes at maturity, shall be conclusively established by the City 
Administrative Officer’s execution and delivery of the Purchase Contract and/or the Facility 
Documents reflecting such terms.

Except as provided below, the holder of all of the Notes shall be The Depository Trust 
Company, New York, New York (“DTC”) and the Notes shall be initially registered in the name 
of Cede & Co., as nominee for DTC. The Notes shall be initially executed and delivered in the 
form of a single fully registered Note for each maturity or series of Notes in the aggregate 
principal amount of the Notes of such maturity or series; provided that multiple certificates for 
the aggregate principal amount of the Notes may be executed and delivered by the City as may 
be required to comply with DTC requirements or if there are multiple registered owners of the 
Notes. The City may treat DTC (or its nominee) as the sole and exclusive owner of the Notes 
registered in its name for all purposes of this Resolution, and the City shall not be affected by 
any notice to the contrary. The City shall not have any responsibility, liability or obligation to 
any participant of DTC (a “Participant”), any person claiming a beneficial ownership interest in 
the Notes under or through DTC or any Participant, or any other person who is not shown on the 
register of the Paying Agent as being a holder, with respect to the accuracy of any records 
maintained by DTC or any Participant or the payment or failure to pay by DTC or any 
Participant of any amount in respect of the principal or interest with respect to the Notes. The 
Paying Agent shall pay all principal and interest with respect to the Notes only to DTC, and all 
such payments shall be valid and effective to fully satisfy and discharge the City’s obligations 
with respect to the principal of and interest on the Notes to the extent of the sum or sums so paid. 
Except under the conditions noted below, no person other than DTC shall receive Note 
certificates. Upon delivery by DTC to the Paying Agent of written notice to the effect that DTC 
has determined to substitute a new nominee in place of Cede & Co., the term “Cede & Co.” in 
this Resolution shall refer to such new nominee of DTC.

If the City determines that it is in the best interest of the beneficial owners that they be 
able to obtain Notes in certificated form and delivers a written certificate to DTC to that effect, 
DTC shall notify the Participants of the availability through DTC of certificates evidencing the 
Notes. In such event, the City shall issue, transfer and exchange Notes as requested by DTC and 
any other holders in appropriate amounts. DTC may determine to discontinue providing its 
services with respect to the Notes at any time by giving notice to the City and discharging its 
responsibilities with respect thereto under applicable law. Under such circumstances (if there is 
no successor securities depository), the City shall be obligated to deliver Notes as described in 
this Resolution. Whenever DTC requests the City to do so, the City will cooperate with DTC in 
taking appropriate action after reasonable notice to (a) make available one or more separate
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Notes evidencing the Notes to any DTC Participant having Notes credited to its DTC account or 
(b) arrange for another securities depository to maintain custody of certificates evidencing the 
Notes.

Notwithstanding any other provision of this Resolution to the contrary, so long as any 
Note is registered in the name of Cede & Co., as nominee of DTC, all payments with respect to 
the principal of and interest on such Notes and all notices with respect to such Notes shall be 
made and given, respectively, to DTC as provided in the Letter of Representation delivered by 
the City on or prior to the date of issuance of the Notes.

Registration. The Notes shall be issued in fully registered form, and shall 
be substantially in the form set forth in Exhibit A attached hereto and by reference incorporated 
herein, with such series designations, maturity dates and additional terms and amounts to be 
included as appropriate. There shall be attached to each Note a copy of the legal opinion of 
Squire Patton Boggs (US) LLP, Note Counsel to the City, respecting the validity of said Notes 
and of Kutak Rock LLP, Special Tax Counsel to the City, respecting the exemption from federal 
income taxation of the Notes.

Section 4.

Subject to the provisions of Section 3 hereof, the registration of any Note may, in 
accordance with its terms, be transferred upon the registration books kept by the Paying Agent 
for such purpose, by the person in whose name it is registered, in person or by his or her duly 
authorized attorney, upon surrender of such Note for cancellation, accompanied by delivery of a 
written instrument of transfer, duly executed in a form approved by the Paying Agent.

Whenever any Note or Notes shall be surrendered for registration or transfer, the Paying 
Agent shall execute and deliver a new Note or Notes, for a like aggregate principal amount. The 
Paying Agent shall require the Note owner requesting such registration of transfer to pay any tax 
or other governmental charge required to be paid with respect to such transfer. The City may 
require the owner requesting such registration of transfer to pay such additional reasonable 
charge as may be necessary to cover customary expenses incurred and fees charged by the 
Paying Agent or the City with respect to such registration of transfer. The City and the Paying 
Agent may treat the registered owner of any Note as the absolute owner thereof for all purposes 
whatsoever in accordance with this Resolution and the City and the Paying Agent shall not be 
affected by any notice to the contrary.

Subject to the provisions of Section 3 hereof, Notes of any series may be exchanged at 
the office of the Paying Agent in Los Angeles, California for a like aggregate principal amount 
of Notes of such series in other authorized denominations. The Paying Agent shall require the 
payment by the Note owner requesting such exchange of any tax or other governmental charge 
required to be paid with respect to such exchange. The City may require the owner requesting 
such exchange to pay such additional reasonable charge as may be necessary to cover customary 
expenses incurred and fees charged by the Paying Agent or the City with respect to such 
exchange.

Proceeds of Notes; Note Proceeds Fund; Costs of Issuance. Except as 
provided in Section 20 hereof, the proceeds of the sale of the Notes, including any premium paid 
by any purchaser of the Notes, shall be deposited in the Note Proceeds Fund and used and

Section 5.
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expended by the City for any purpose for which the City is authorized to expend funds from the 
General Fund, including, but not limited to, current expenses, capital expenditures, investment 
and reinvestment, and the discharge of any obligation or indebtedness of the City. The costs of 
issuing the Notes are hereby authorized to be paid by the City Administrative Officer from 
amounts held in the Note Proceeds Fund.

Source of Payment; Set-Aside Amounts. The principal amount of theSection 6.
Notes, together with the interest thereon, shall be payable from taxes, revenues (including but not 
limited to revenue from state and federal governments), income, cash receipts and other moneys 
which are received or accrued by the City for the General Fund during Fiscal Year 2020-21 and 
which are available for the payment of current expenses and other obligations of the City but 
excluding moneys encumbered for a special purpose (“Unrestricted Moneys”). As security for 
the payment of the principal of and interest on the Notes the City hereby agrees to deposit in the 
Debt Service Fund: (a) not later than January 28, 2021, from the Unrestricted Moneys received 
or accrued by the City during the Fiscal Year 2020-21, an amount equal to 20% of the total 
principal and interest due on all of the Notes; (b) not later than February 25, 2021, from the 
Unrestricted Moneys received or accrued by the City during the Fiscal Year 2020-21, an amount 
equal to 20% of the total principal and interest due on all of the Notes; (c) not later than March 
25, 2021, from the Unrestricted Moneys received or accrued by the City during the Fiscal Year 
2020-21, an amount equal to 20% of the total principal and interest due on all of the Notes; (d) 
not later than April 23, 2021, from the Unrestricted Moneys received or accrued by the City 
during the Fiscal Year 2020-21, an amount equal to 20% of the total principal and interest due on 
all of the Notes; and (e) not later than May 27, 2021, from the Unrestricted Moneys received or 
accrued by the City during Fiscal Year 2020-21, an amount equal to 20% of the total principal 
and interest due on all of the Notes. All amounts that are deposited by the City in the Debt 
Service Fund in accordance with this Section 6 are pledged to the payment of the Notes; 
provided, however, that the City Administrative Officer is hereby authorized, at his discretion, to 
approve any adjustment to the dates and amounts of such deposits that he believes to be in the 
best interests of the City, such approval to be conclusively evidenced by the City Administrative 
Officer’s execution and delivery of the Purchase Contract and/or the Facility Documents 
reflecting such terms.

The City hereby pledges, with a first statutory lien pursuant to Section 53856 of the 
California Government Code, any Unrestricted Moneys to secure the payment of the principal of 
the Notes and the interest thereon, including amounts set aside in the Debt Service Fund and 
pledged to the Notes in accordance with this Section 6. The City also pledges the Unrestricted 
Moneys to secure all deposits to the Debt Service Fund. In the event there are insufficient 
Unrestricted Moneys received by the City to permit the deposit into the Debt Service Fund of the 
full amount required to be deposited on the applicable date set forth in the preceding paragraph, 
then the amount of the deficiency shall be satisfied and made up from the first Unrestricted 
Moneys of the City in the month next following said date.

The City covenants and agrees that, not later than the date of sale of the Notes, there shall 
have been appropriated from the General Fund in the Fiscal Year 2020-21 a sum sufficient to pay 
the principal of and interest on the Notes due and payable from the funds of such Fiscal Year. 
Appropriate officials of the City shall do and perform each and every act that is necessary to
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collect and apply, and to provide for the collection and application of, a sum sufficient to pay the 
principal of and interest on the Notes on or before the maturity date(s) thereof.

THE NOTES SHALL NOT IN ANY WAY BE CONSTRUED TO BE A DEBT OF THE 
CITY OR THE STATE OF CALIFORNIA, OR ANY POLITICAL SUBDIVISION THEREOF, 
IN CONTRAVENTION OF ANY APPLICABLE CONSTITUTIONAL OR STATUTORY 
LIMITATION OR REQUIREMENT CONCERNING THE CREATION OF INDEBTEDNESS 
BY THE CITY, THE STATE OF CALIFORNIA, OR ANY POLITICAL SUBDIVISION 
THEREOF, NOR WILL ANYTHING CONTAINED IN THIS RESOLUTION CONSTITUTE, 
EXCEPT AS EXPRESSLY SET FORTH HEREIN, A PLEDGE OF GENERAL REVENUES, 
FUNDS OR MONEYS OF THE CITY. THE OBLIGATION OF THE CITY TO PAY 
PRINCIPAL AND INTEREST WITH RESPECT TO THE NOTES IS NOT AN OBLIGATION 
OF THE CITY FOR WHICH THE CITY IS OBLIGATED TO LEVY OR PLEDGE ANY TAX 
OR FOR WHICH THE CITY HAS LEVIED OR PLEDGED ANY TAX.

Debt Service Fund. The Debt Service Fund shall be held by the City 
among its City Treasury funds and accounts and separately accounted for by the City, or at the 
discretion of the City Administrative Officer, by a bank or trust company to be determined by the 
City Administrative Officer. All amounts in the Debt Service Fund shall be held in trust for the 
benefit of the holders of the Notes and any additional notes issued pursuant to Section 13 hereof 
and subject to the limitations provided in Section 13, and until such Notes and any additional 
notes and all interest thereon are paid or until provision has been made for the payment of such 
Notes and any additional notes at maturity with interest to maturity, the moneys in the Debt 
Service Fund shall be applied only to pay the principal of and interest on such Notes and any 
additional notes at maturity. Any moneys remaining in the Debt Service Fund after such Notes 
and any additional notes and the interest thereon have been fully paid, or provision for such 
payment has been made, shall be released and transferred to the City for deposit into the General 
Fund.

Section 7.

Investment of Moneys in Note Proceeds Fund and Debt Service Fund.
Moneys in the Note Proceeds Fund and the Debt Service Fund may be invested in any authorized 
investment permitted for the investment of moneys in the General Pool of the City. Moneys in 
the Note Proceeds Fund and the Debt Service Fund shall be invested in the General Pool of the 
City. Investment earnings on amounts held in the Note Proceeds Fund shall be held in and 
credited to the Note Proceeds Fund until June 30, 2021, and on and after such date, all amounts 
remaining in the Note Proceeds Fund, if any, shall be credited and transferred to the Debt Service 
Fund and applied, as a credit against the amounts required to be deposited by the City in the Debt 
Service Fund pursuant to Section 6 hereof, to the payment of principal of and interest due on the 
Notes at or before the final maturity thereof. Investment earnings on the Debt Service Fund, if 
any, shall be credited to and retained in such fund until the payment of the Notes at their 
maturity(ies). Any moneys remaining in the Note Proceeds Fund after the Notes and the interest 
thereon have been fully paid, or provision for such payment has been made, including any 
investment earnings earned prior to June 30, 2021 but not credited to the Note Proceeds Fund 
until the final maturity date of the Notes shall be released and transferred to the City for deposit 
into the General Fund.

Section 8.
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Findings Related to Negotiated Sale of the Notes. Pursuant to Section 
371(e)(10) of the City Charter, the Council hereby finds that due to current market conditions, 
the use of competitive bidding to sell the Notes would be undesirable and impractical and it is in 
the best financial interest of the City to sell the Notes through a negotiated sale with the 
Underwriters.

Section 9.

Section 10. Sale of Notes; Purchase Contract. (a) The form and content of the 
Purchase Contract, a copy of which is on file in the Office of the City Administrative Officer, is 
hereby approved, and the City Administrative Officer is hereby authorized and directed, for and 
in the name of and on behalf of the City, to execute and deliver one or more purchase contracts 
in substantially the form of the Purchase Contract considered at this meeting, with such additions 
and changes therein as the City Administrative Officer shall approve as the City Administrative 
Officer believes to be in conformity with the interests of the City, and as approved as to form by 
the City Attorney, such approval to be conclusively evidenced the City Administrative Officer’s 
execution and delivery of such Purchase Contract, with such additions or changes. The 
Underwriters’ discount shall not exceed 0.20% of the principal amount of the Notes being 
purchased.

Upon determining that the City is unable to secure adequate credit 
accommodations from other banking institutions, the City Administrative Officer is hereby 
authorized and directed, for and in the name of and on behalf of the City, to certify such 
determination, to submit a notice of interest and application to the Facility, and to execute and 
deliver the Facility Documents and make such other certifications as required in order to enter 
into the sale of all or a portion of the Notes to the Facility, upon such terms as the City 
Administrative Officer believes to be in conformity with the interests of the City and approves 
(with the City Administrative Officer’s execution and delivery of such Facility Documents and 
certifications being conclusive evidence of such officer’s approval of the same), and as approved 
as to form by the City Attorney.

(b)

Execution of Notes. The Mayor of the City and the City Treasurer areSection 11.
each hereby authorized to sign the Notes by manual or facsimile signature, and the City Clerk 
and any Deputy City Clerk are each hereby authorized to countersign the same by manual or 
facsimile signature; provided that at least one of the aforesaid signatures is manual. Said officers 
are hereby authorized to cause the blank spaces thereof to be filled in as may be appropriate, and 
to authenticate the Note or Notes.

Delivery of Notes and Related Documents. The proper officers of theSection 12.
City are hereby authorized and directed to deliver the Notes and to take such other actions to 
accomplish the issuance and delivery thereof pursuant to this Resolution, including the delivery 
of such certificates and documents as are referred to in the Purchase Contract and/or the Facility 
Documents. All actions heretofore taken by the officers and agents of the City with respect to 
the sale and issuance of the Notes are hereby approved, conformed and ratified, and the Mayor of 
the City, City Administrative Officer, City Controller, City Treasurer and their designees are 
hereby authorized and directed, for and in the name and on behalf of the City, to do any and all 
things and take any and all actions and execute and deliver any and all certificates, agreements 
and other documents which they, or any of them, may deem necessary or advisable in order to
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consummate the lawful issuance and delivery of the Notes in accordance with this Resolution 
and all other applicable law.

Issuance of Additional Notes. The Council may, by adoption during the 
Fiscal Year 2020-21 of a resolution relating thereto, find and determine that additional notes of 
the City, in an amount in addition to $1,850,000,000 of Notes authorized hereunder, but not 
exceeding the limitation of Section 53858 of the Act, shall be issued by the City pursuant to the 
Act. The additional notes, if and when issued by the City, and the interest payable thereon, shall 
be payable from Unrestricted Moneys on a date subsequent to the maturity date of the Notes and 
the interest thereon. The City covenants and agrees that the City will not establish any set-aside 
amounts from Unrestricted Moneys for such additional notes, and the additional notes will not be 
payable, on or before the maturity date of the Notes. Any additional notes issued to pay or 
refinance maturing Notes will not have a maturity date, and will not be paid, until after the Notes 
are paid.

Section 13.

Reporting of Listed Events. Capitalized terms used herein shall have the 
meanings set forth at the end of this Section 14. The City hereby covenants and agrees as 
follows for the benefit of the holders of the Notes and to assist the Participating Underwriter in 
complying with the Rule:

Section 14.

Whenever the City knows or learns of the occurrence of a Listed Event, the City, in a 
timely manner not in excess of ten business days after the occurrence of the event, shall file a 
notice of such occurrence with each Repository. The City shall have no obligation under this 
Section 14 to give further notices after the date of the defeasance, prior redemption or payment 
in full of all of the Notes. If such termination occurs prior to the maturity of the Notes, the City 
shall give notice of such termination in the same manner as for a Listed Event.

Notwithstanding any other provision of this Section 14, the City may amend this Section 
14, and any provision of this Section 14 may be waived, provided that the following conditions 
are satisfied:

the amendment or waiver may only be made in connection with a change 
in circumstances that arises from a change in legal requirements, change in law, or change in the 
identity, nature or status of an obligated person with respect to the Notes, or the type of business 
conducted;

a)

the undertaking, as amended or taking into account such waiver, would, in 
the opinion of nationally recognized bond counsel, have complied with the requirements of the 
Rule at the time of the original issuance of the Notes, after taking into account any amendments 
or interpretations of the Rule, as well as any change in circumstances; and

b)

the amendment or waiver either (i) is approved by the Note holders, or (ii) 
does not, in the opinion of nationally recognized bond counsel, materially impair the interests of 
the Note holders.

c)

Nothing in this Section shall be deemed to prevent the City from disseminating any other 
information, or including any other information in any notice of occurrence of a Listed Event, in
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addition to that which is required by this Resolution. If the City chooses to include any 
information in any notice of occurrence of a Listed Event in addition to that which is specifically 
required by this Resolution, the City shall have no obligation under this Resolution to update 
such information or include it in any future notice of occurrence of a Listed Event.

In the event of a failure of the City to comply with any provision of this Section 14 any 
Note holder may take such actions as may be necessary and appropriate, including applicable 
legal remedies to cause the City to comply with its obligations under this Section 14. A default 
under this Section shall not be deemed an event of default under this Resolution, and the sole 
remedy under this Resolution in the event of any failure of the City to comply with this Section 
shall be an action to compel performance.

This Section shall inure solely to the benefit of the City, the Participating Underwriter 
and holders from time to time of the Notes and no other person shall have any rights hereunder.

Listed Event” shall mean any of the following events relating to the Notes:

Principal and interest payment delinquencies.1.

Non-payment related defaults, if material.2.

Unscheduled draws on debt service reserves reflecting financial difficulties.3.

Unscheduled draws on credit enhancements reflecting financial difficulties.4.

Substitution of credit or liquidity providers, or their failure to perform.5.

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or 
other material notices or determinations with respect to the tax status of the Notes, or 
other material events affecting the tax status of the Notes.

6.

Modifications to rights of Note holders, if material.7.

Note calls, if material, and tender offers.8.

Defeasances.9.

Release, substitution, or sale of property securing repayment of the Notes, if10.
material.

Rating changes.11.

Bankruptcy, insolvency, receivership or similar event of the City; provided that 
for the purposes of the events described in this clause, such an event is considered to 
occur upon: the appointment of a receiver, fiscal agent or similar officer for the City in a 
proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or 
federal law in which a court or government authority has assumed jurisdiction over

12.
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substantially all of the assets or business of the City, or if such jurisdiction has been 
assumed by leaving the existing governing body and officials or officers in possession 
but subject to the supervision and orders of a court or governmental authority, or the 
entry of an order confirming a plan of reorganization, arrangement or liquidation by a 
court or governmental authority having supervision or jurisdiction over substantially all 
of the assets or business of the City.

The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, 
other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms, if material.

13.

Appointment of a successor or additional trustee or the change of name of a 
trustee, if material.
14.

Incurrence of a Financial Obligation of the City, if material, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms of a 
Financial Obligation of the City, any of which affect security holders, if material.

15.

Default, event of acceleration, termination event, modification of terms, or other 
similar events under the terms of a Financial Obligation of the City, any of which reflect 
financial difficulties.

16.

“Financial Obligation” means a (A) debt instrument, (B) derivative instruments entered 
into in connection with, or pledged as security or a source of payment for, an existing or planned 
debt obligation, or (C) guarantee of (A) or (B) above, but excluding municipal securities as to 
which a final official statement has been provided to MSRB consistent with the Rule.

“Note holders or owners” shall mean, while the Notes are registered in the name of The 
Depository Trust Company, or Cede & Co. or any other nominee thereof, any applicable 
participant in its depository system, or the owner of any Note for federal income tax purposes.

“Participating Underwriter” shall mean any of the original purchaser or purchasers of the 
Notes required to comply with the Rule in connection with offering of the Notes.

“Repository” means (a) the Electronic Municipal Market Access established by the 
Municipal Securities Rulemaking Board (“MSRB”) and (b) other repositories designated from 
time to time by the Securities and Exchange Commission (the “SEC”) in accordance with said 
Rule. All notices to be provided under this Section 14 shall be filed in the manner as prescribed 
from time to time by the MSRB and the SEC.

“Rule” shall mean Rule 15c2-12 adopted by the SEC under the Securities Exchange Act 
of 1934, as the same may be amended from time to time.

Representations and Recitals Correct. It is hereby covenanted and 
warranted by the City that all representations and recitals contained in this Resolution are true 
and correct, and that the City and its appropriate officials have duly taken all proceedings

Section 15.
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necessary to be taken by them, and will take any additional proceedings necessary to be taken by 
them, for the levy, collection and enforcement of the taxes, revenue, cash receipts and other 
moneys pledged hereunder in accordance with the law and for carrying out the provisions of this 
Resolution.

Tax Covenant. Concurrently with the delivery of the Notes to theSection 16.
purchasers thereof, the City Administrative Officer shall deliver a Tax Certificate, for the benefit 
of the owners from time to time of the Notes, in which the City shall covenant with the owners of 
the Notes that, notwithstanding any other provisions of this Resolution, it will make no use of the 
proceeds of the Notes or of any other amounts, regardless of the source, or of any property or 
take any action, or refrain from taking any action, that would cause the Notes to be “arbitrage 
bonds” within the meaning of Section 148 of the Code. In said Tax Certificate, the City shall 
also covenant that it will not make any use of the proceeds of the Notes or any other funds of the 
City, or take or omit to take any other action, that would cause the Notes to be “private activity 
bonds” within the meaning of Section 141 of the Code, or “federally guaranteed” within the 
meaning of Section 149(b) of the Code, and that to that end, so long as any Notes are unpaid, the 
City, with respect to such proceeds and such other funds, will comply with all requirements of 
such Sections and all regulations of the United States Department of the Treasury issued 
thereunder and under Section 103 of the Code to the extent such requirements are at the time, 
applicable and in effect. These covenants shall survive the payment in full or defeasance of the 
Notes. The appropriate officers of the City are hereby authorized to provide such certifications 
and representations in said Tax Certificate as to matters relating to the exclusion from gross 
income of the interest on the Notes, as they shall deem necessary or appropriate to accomplish 
the issuance and sale of the Notes.

Notices to be Given under Resolution. Any notices required to be givenSection 17.
to the City with respect to the Notes or this Resolution shall be mailed, first class, or personally 
delivered to the City Administrative Officer at the following address: City of Los Angeles, 200 
North Main Street, City Hall East, Room 1500, Los Angeles, CA 90012, and all notices to the 
Paying Agent shall be mailed, first class, or personally delivered to the Paying Agent at the 
following address: City Treasurer, 200 North Spring Street, Room 201, Los Angeles, CA 90012, 
or such other address designated in writing by either the City or the Paying Agent. Any notice 
may be delivered by facsimile transmission to the City or the Paying Agent but shall only be 
effective if an original copy of said notice is also delivered by mail or personal delivery in 
accordance herewith.

Preliminary and Final Official Statements. The Preliminary Official 
Statement relating to the Notes, in substantially the form and with substantially the content 
presented to this meeting and made a part hereof as though set forth in full herein, be and the 
same is hereby approved, and the use of the Preliminary Official Statement in connection with 
the offering and sale of the Notes is hereby authorized and approved. The City Administrative 
Officer is hereby authorized and directed to cause to be made such changes, insertions and 
omissions in such form of the Preliminary Official Statement as are deemed necessary or 
desirable in order for the Preliminary Official Statement to be appropriately used for such 
purpose. The City Administrative Officer is hereby authorized and directed, for and in the name 
of the City, to certify to the Underwriters that the Preliminary Official Statement has been 
“deemed final” for purposes of the Rule (as defined in Section 14 hereof). The preparation and

Section 18.
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delivery of a final Official Statement (the “Official Statement”), and its use in connection with 
the offering and sale of the Notes is hereby authorized and approved. The Official Statement 
shall be in substantially the form of the Preliminary Official Statement with such changes, 
insertions and omissions as may be approved by the City Administrative Officer, such approval 
to be conclusively evidenced by the execution and delivery of the Official Statement by the City 
Administrative Officer. The City Administrative Officer is hereby authorized and directed, for 
and in the name of the City, to execute and deliver the final Official Statement.

Section 19. Appointment of Paying Agent. The City hereby appoints the City 
Treasurer to act as paying agent for the Notes. The City Treasurer shall comply with all 
provisions of this Resolution expressly providing for actions to be taken or performed by him or 
her. The City Administrative Officer may, however, in his discretion, appoint a bank or trust 
company to act as a substitute paying agent to implement the provisions of Section 7 of this 
Resolution for the administration of the Debt Service Fund to be held in the name of the City for 
the benefit of the owners of the Notes and may enter into related agreements therefor providing 
for the establishment of necessary funds and accounts, compensation and other matters necessary 
or desirable to effectuate the purposes of this Resolution and not inconsistent with the provisions 
hereof.

Appointment of Costs of Issuance Fund Custodian. The City hereby 
appoints U.S. Bank National Association as custodian (the “Custodian”) of certain Note proceeds 
to be deposited with the Custodian and used for the payment of certain costs of issuance in 
connection with issuance of the Notes, and hereby directs the Custodian to establish a fund in the 
name of the City for such purpose and to deposit and disburse such funds pursuant to the written 
direction of the City Administrative Officer or his designee.

Section 20.

Provisions Constitute Contract. The provisions of this Resolution shall 
constitute a contract between the City and the holders of the Notes and the provisions hereof 
shall be construed in accordance with the laws of the State of California.

Section 21.

Effective Date. This Resolution shall be effective immediately.Section 22.

[Remainder of page intentionally left blank]
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EXHIBIT A

FORM OF NOTE

Registered No. Registered
$

UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY TO THE ISSUER OR 
ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, 
AND ANY CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. 
OR SUCH OTHER NAME AS REQUESTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY AND ANY 
PAYMENT IS MADE TO CEDE & CO., ANY TRANSFER, PLEDGE OR OTHER USE 
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL 
INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN 
INTEREST HEREIN.

CITY OF LOS ANGELES, CALIFORNIA 
2020 TAX AND REVENUE ANTICIPATION NOTE 

[SERIES |__]]

INTEREST RATE NOTE DATE MATURITY DATE CUSIP

July __, 2020

PRINCIPAL SUM:

REGISTERED OWNER:

FOR VALUE RECEIVED, the City of Los Angeles (the “City”), State of California, 
promises to pay to the person named above, or lawful assigns (the “Registered Owner”) at the 
office of the City Treasurer of the City of Los Angeles, California (the “Paying Agent”) the 
principal sum shown above in lawful money of the United States of America, on the date shown 
above, together with interest thereon at the rate per annum shown above in like lawful money 
from the date hereof until payment in full of said principal sum. Both the principal of and 
interest on this Note shall be payable to the holder hereof as the same shall fall due; provided, 
however, no interest shall be payable for any period after maturity during which the holder 
hereof fails to properly present this Note for payment. Interest on this Note shall be computed on 
the basis of a 360-day year consisting of twelve 30-day months.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that this Note is one of
, all of like tenor,

made, executed and given pursuant to and by authority of the Charter of the City and a 
Resolution of the City Council, duly adopted on June 30, 2020 (the “Resolution”), under and by 
authority of Article 7.6 (commencing with Section 53850) of Chapter 4, Part 1, Division 2 of 
Title 5 of the California Government Code, and that all acts, conditions and things required to

an authorized issue of Notes in the aggregate principal amount of $
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exist, happen and be performed precedent to and in the issuance of this Note have existed, 
happened and been performed in regular and due time, form and manner as required by law, and 
that this Note, together with all other indebtedness and obligations of the City, does not exceed 
any limit prescribed by the Constitution or statutes of the State of California.

The principal amount of this Note, together with the interest thereon, shall be payable 
from taxes, revenues, income, cash receipts and other moneys which are received by the City for 
the General Fund for the Fiscal Year 2020-21 and which are available for the payment of current 
expenses and other obligations of the City but excluding moneys encumbered for a special 
purpose (“Unrestricted Moneys”). As security for the payment of the principal of and interest on 
the Notes, the City has agreed in the Resolution to set aside in the Debt Service Fund certain 
Unrestricted Moneys by the dates and in the amounts as provided therein. The principal of the 
Notes and the interest thereon are payable from such moneys set aside in the Debt Service Fund, 
and to the extent not so paid, shall be paid from any other moneys of the City lawfully available 
therefor. The moneys deposited in the Debt Service Fund pursuant to the provisions of the 
Resolution are pledged to the payment of the Notes.

This Note is transferable by the Registered Owner hereof in person or by his attorney 
duly authorized in writing at the office of the Paying Agent in Los Angeles, California, but only 
in the manner, subject to the limitations in the Resolution and this Note, and upon such surrender 
and cancellation of this Note. Upon such transfer a new Note or Notes of authorized 
denominations and for the same aggregate principal amount will be issued to the transferees in 
exchange therefor.

The City and the Paying Agent may deem and treat the Registered Owner hereof as the 
absolute owner hereof for the purpose of receiving payment of or on account of principal hereof 
and interest due hereon and for all other purposes, and neither the City nor the Paying Agent 
shall be affected by any notice to the contrary.

A-2

010-9055-9511/8/AMERICAS



IN WITNESS WHEREOF, the City of Los Angeles has caused this Note to be executed 
by the manual signature of the City Treasurer and countersigned by the signature of the City 
Clerk this day of July, 2020.

CITY OF LOS ANGELES, CALIFORNIA

By
[Assistant][Acting] City Treasurer

Countersigned:

Deputy City Clerk
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