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SUBJECT: McCullough-Victorville Lines 1 and 2 Series Compensation Project 
Ordinance Requesting Engineer-Procure-Construct Criteria

SUMMARY

The proposed resolution recommends the Los Angeles City Council (City Council) 
approval, by Ordinance, to establish the criteria for the McCullough-Victorville Lines 1 
and 2 Series Compensation Project (Project).

The Ordinance will authorize LADWP to pursue an engineer-procure-construct (EPC) 
contract through a competitive-sealed proposal method, permitting negotiations relating 
to the engineering, procurement, and construction of the Project based on the criteria 
established by the Ordinance, The Ordinance will authorize a term not to exceed five 
years.

Pursuant to a competitive-sealed proposal method, EPC criteria adopted by the 
Ordinance will permit an award to a bidder specialized in the design, manufacturing, 
construction, and commissioning of series capacitor systems. The sealed-proposal 
method, per City Charter Section 371(b), permits negotiations after the proposal has 
been opened to allow clarifications and changes to the proposal. Per City Charter 
Section 371(a) and the Los Angeles Administrative Code Section 10.47, the Local 
Business Preference Program will apply. The extended term of the contract is 
necessary because of the complexity of the project, the lengthy duration to fabricate 
major components, and the possible inclusion of extended warranties.

The approach will be to advertise one Request for Proposal with one Agreement, which 
may be awarded in whole or in part at LADWP’s discretion.

City Council approval is required, by Ordinance, pursuant to City Charter Sections 371(b) 
and 674.



RECOMMENDATION

It is requested that the Board of Water and Power Commissioners (Board) adopt the 
attached Resolution recommending City Council's approval, by Ordinance, to allow the 
use of competitive-sealed bid proposal method in accordance with City Charter Section 
317(b), to allow a contract term not to exceed five years, and to grant the Board with the 
power to let a contract for a project transmitting electric energy in accordance with City 
Charter Section 674.

FINANCIAL INFORMATION

The total estimated cost for the Project is approximately $58 million.

BACKGROUND

LADWP transmission studies have shown the need to upgrade the series capacitors on 
McCullough-Victorville Lines 1 and 2 to increase LADWP's share of transmission 
capacity on West of Colorado River Path 46. The proposed Project will allow for delivery 
of additional renewable energy and maximize the import capability of LADWP’s system 
to meet its increasing Renewable Portfolio Standard goals.

City Administrative Officer Report

In accordance with the Mayor’s Executive Directive No. 4, the City Administrative 
Officer's Report dated April 10, 2020, is attached.

ENVIRONMENTAL DETERMINATION

Determine item is exempt pursuant to California Environmental Quality Act (CEQA) 
Guidelines 15060 (c)(3). In accordance with Section 15060 (c)(3) of CEQA Guidelines, 
an activity is not subject to CEQA if it does not meet the definition of a project.
Section 15378 (b)(2) states that continuing administrative or maintenance activities, 
such as contracts for station maintenance services, do not meet that definition. 
Therefore, the adoption of a Resolution recommending City Council to allow the Board 
to approve a contract for transmitting electric energy using a competitive-sealed bid 
proposal is not an action subject to CEQA.

CITY ATTORNEY

The Office of the City Attorney reviewed and approved the Resolution and Ordinance as 
to form and legality.

ATTACHMENTS

• Resolution
• Ordinance (draft)
• CAO Report
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