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June 24, 2020

The Honorable Members of Budget and Finance Committee 
c/o Office of the City Clerk 
City Hall, Room 395

STATE OF CALIFORNIA, LOCAL AGENCY INVESTMENT FUND (LAIF)

Dear Honorable Members:

Submitted herewith is the Office of Finance report on the reestablishment of the State of 
California’s, Local Agency Investment Fund, (LAIF). The Investment Division is 
responsible for the management of City assets. During this period of declining interest 
rates this office has been exploring eligible investment alternatives that would maximize 
the City’s investment earnings, while upholding our fiduciary responsibility as a prudent 
investment manager. The Office of Finance can invest up to $75 million in the State of 
California Local Agency Investment Fund (LAIF) for both the City, and each City of Los 
Angeles proprietary department. At this date, LAIF is yielding 1.20%, a rate that is 
substantially higher than the City’s other short-term investment alternatives. These 
alternatives are currently yielding approximately 0.15%. The additional LAIF investment 
will increase overall earnings to the General Fund. Although LAIF is a permitted 
investment, it has been some time since this investment vehicle has been utilized which 
now requires an updated resolution passed by City Council.

BACKGROUND

Investment Division

The Investment Division is responsible for the management of the City’s $13 billion 
general investment pool and over $1.5 billion in special fund portfolios. Responsibilities 
include cash flow forecasting, revenue projections, strategy development, trade 
execution, credit review and compliance activities.

The Office of Finance invests City funds in compliance with the State of California 
Government Code, Section 53600 et seq., and the City’s Investment Policy, which is 
adopted by the City Council and approved by the Mayor. Authorized investments shall 
also include, in accordance with California Government Code Section 16429.1 et seq.,
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investments into the LAIF or the Los Angeles County Pool Fund in accordance with 
California Government Code Section 53684

Benefits of LAIF

LAIF provides benefits to the City by:

Providing higher effective yield, while offering safety of principal, liquidity and 
market rate of return,

Increasing services to the public by generating additional interest earnings.

Rigorous oversight of all securities purchased in LAIF, including that all purchases 
are in accordance with Government Code Section 16430 and 16480.4.

1.

2.

3.

All LAIF investments are audited on a daily basis by the State Controller's Office 
as well as an internal audit process.

4.

RECOMMENDATION

Adopt updated LAIF resolution that allows for the purchase of the LAIF investment 
vehicle.

For questions concerning this report, please contact Chief Investment Officer, Thomas 
Juarez at (213) 978-4039.

Sincerely,

CAouL
Claire Bartels
Director of Finance / City Treasurer


