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The COVID-19 crisis and mandatory stay at home orders required the cancellation of all arts and cultural 
events in the City of Los Angeles, resulting in catastrophic financial impacts on individual artists and nonprofit 
arts organizations, similar to those experienced by hotels, restaurants, and others in the entertainment, hospitality 
and tourism industry. Left without earned revenue, these artists and organizations are in a free fall. The city is at 
grave risk of losing essential arts and cultural organization partners that are critical to our city’s identity and will 
be essential to accelerate our regional recovery, According to the 2020 Otis Report on the Creative Economy, the 
direct employment generated by the County’s creative industries and the indirect employment they create through 
multiplier effects constitutesl6.3% of Los Angeles County’s total employment.

Los Angeles is considered an artist supercity, with a creative workforce that straddles for-profit and 
commercial creative industries in the nonprofit sector. For example, a theater artist, musician, or dancer may also 
be a teaching artist, working part-time in a museum or in commercial film and TV production. Like many members 
of our most vulnerable communities, creative sector workers often live gig-to-gig with little to no savings. In 2008 
it was estimated that Los Angeles was home to over 2.5 million independent creative workers.

LA’s nonprofit arts and cultural sector includes 735 nonprofit organizations in the City. Annually, this 
sector generates more than $2.2 billion in revenue for the regional economy. Aggregate expenditures total nearly 
$1.9 billion annually, including staffing, facility management, marketing, and talent. However, like most small 
businesses, arts organizations with budgets under $250,000 have limited cash reserves, leaving the sector highly 
vulnerable to economic downturns.

While over 88 percent of arts and cultural organizations, including the Department of Cultural Affairs, 
continue to deliver artistic content to help raise community spirits and morale, like many arts and cultural 
organizations with dedicated funding streams, DCA’s operations have been significantly hampered. The 
Department’s budget is funded by ordinance through a dedicated 1 percent of the City’s Hotel Tax (TOT). As of 
May, year-over-year hotel occupancy has declined from 81 percent in 2019 to 32 percent in 2020. Intervention is 
needed to ensure the City of Los Angeles retains its nonprofit arts and cultural sector.

Culture and creativity are primary drivers of racial equity, healthy communities, and represent a pillar of 
our region’s economic recovery strategy, vital to our long-term sustainability. LA culture is a global brand and 
reflects our shared values of inclusion, diversity, and belonging. Recognizing that some of the sectors that 
comprise our regional economy will need to be jump-started more than others, the nonprofit arts and culture sector 
should be prioritized to help accelerate LA’s economic recovery.

I THEREFORE MOVE that the Chief Legislative Analyst, with the assistance of the City Attorney, 
prepare and execute all necessary documents and take all necessary actions to award $20 million in Coronavirus 
Relief Funds (CRF) to the Department of Cultural Affairs, subject to CRF eligibility as determined by the City 
Administrative Officer, for the purpose of general operating support to ensure continuity of operations in 
response to the COVID-19 pandemic with 50 percent of this allocation used to backfill the Department to ensure 
its operations can continue, and the remaining to be awarded to nonprofit arts organizations who partner with the 
city to provide free and low-cost cultural programs for youth and families.
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