CITY OF LOS ANGELES
INTER-DEPARTMENTAL MEMORANDUM
Date:

August 4, 2020

To:

The Honorable City Council
c/o City Clerk, Room 395
Attention: Mike Bonin, Chair, Transportation Committee

From:

Seleta J. Reynolds, General Manager
Department of Transportation

Subject:

AUTHORITY TO SUBMIT AN APPLICATION AND RECEIVE GRANT FUNDING FOR THE
VOLKSWAGEN ENVIRONMENTAL MITIGATION TRUST FUND FOR DASH BATTERYELECTRIC BUSES AND ADOPTION OF THE PROJECT RESOLUTION

SUMMARY
The Los Angeles Department of Transportation (LADOT) is requesting the authority to submit an
application and receive grant funding for the Volkswagen Environmental Mitigation Trust (VEMT) Fund
for 18 battery-electric DASH buses. The City Council must also adopt the attached project resolution per
funding requirement.
RECOMMENDATION
That the City Council, subject to the approval of the Mayor:
1.

AUTHORIZE the General Manager of LADOT or Chief of T ransit Programs to apply, accept grant
funds from the Volkswagen Environmental Mitigation Trust (VEMT) Fund, in an amount up to in
$3,250,000, and execute any necessary agreements, subject to the approval of the City Attorney
as to form and legality, for the replacement of 18 DASH buses with battery-electric vehicles.

2.

APPROVE the attached required VEMT resolution.

BACKGROUND
The Volkswagen Environmental Mitigation Trust (VEMT) provides $423 million for California to mitigate
the excess nitrogen oxide (NOx) emissions caused by Volkswagen's (VW) use of illegal emissions testing
defeat devices in certain VW diesel vehicles. The VEMT is a component of partial settlements with VW
and provides funding opportunities for specified eligible actions that focus mostly on "scrap and
replace" projects for the heavy-duty sector, including on-road freight trucks, transit and shuttle buses,
school buses, forklifts, and port cargo handling equipment, commercial marine vessels, and freight
switcher locomotives.
As required, California developed a Beneficiary Mitigation Plan (Plan) through an extensive public
process. The Plan was approved in May 2018, and California Air Resources Board (CARB) reported it to
the Trustee, Wilmington Trust, N.A., on June 28, 2018. The Plan describes the State's eligible mitigation
actions from the list specified in the Consent Decree. Senate Bill (SB) 92, passed in June 2017, directs
CARB to ensure that 35 percent of California's allocation benefit low-income or Disadvantaged
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Communities that are disproportionately impacted by air pollution. The approved Plan exceeds that
target; at least 50 percent of the total funding will benefit low-income or disadvantaged communities.
Implementing California's Beneficiary Mitigation Plan will fully mitigate the excess NOx and additionally
commits to long-term air quality and climate goals by investing in zero-emission technologies.

DISCUSSION
CARB selected the San Joaquin Valley Air Pollution Control District (SJVAPCD) to administer the
mitigation funding and solicit applications. The Zero-Emission Transit, School, and Shuttle Bus Project
provide funding for new zero-emission replacement buses. The program guidelines allow up to
$180,000 per battery-electric bus replacement and a maximum per transit agency amount of
$3,250,000. These rules allow LADOT to apply for 18 DASH battery-electric buses. The VW funding has a
higher per bus grant amount than the CARB Hybrid and Zero-Emission Truck and Bus Voucher Incentive
Project (HVIP) funding. The VW funding is only for replacement buses, not expansion buses.
As part of the VW Settlement fund application process, the City Council must approve the attached
resolution. The resolution gives authority to the Department of Transportation's General Manager to
sign required assurances, grant an agreement, and receive the grant funding.
FISCAL IMPACT
There is no General Fund impact. Grant funding will be deposited into the Proposition A Fund 385,
Revenue Source Code 3361, State Grants - Other to offset the cost of the 18 BYD battery-electric buses
on order.
SJR:mmd

RESOLUTION
RESOLUTION AUTHORIZING AUTHORITY FOR THE LOS ANGELES DEPARTMENT OF TRANSPORTATION
(LADOT) TO SUBMIT AN APPLICATION AND SIGN CERTAIN ASSURANCES FOR VOLKSWAGEN
ENVIRONMENTAL MITIGATION TRUST FUND APPLICATIONS FOR LOCAL, STATE, AND FEDERAL
PROGRAMS, PROJECTS, OR GRANTS RELATING TO THE RECEIPT OF THE VOLKSWAGEN
ENVIRONMENTAL MITIGATION TRUST FUNDING
WHEREAS, several local, state, and federal programs allow public and non-profit transportation providers
to apply for administration, capital, and operation assistance programs or grants; and
WHEREAS, the Volkswagen Environmental Mitigation Trust Fund (VEMT) became available to public and
private owners of transit, schools and shuttle buses to provide funding to eligible applicant recipients for
the replacement of old, high-polluting transit, school, and shuttle buses with new battery-electric or fuel
cell buses; and
WHEREAS, funds from the VEMT are administered through San Joaquin Valley Air Pollution Control District
(SJVAPCD) and the California Air Resources Board (CARB); and
WHEREAS, it is required to submit an application, sign required assurances, and administer the VEMT
funds with respect to applications for local, state, and federal programs, projects, or grants; and
NOW, THEREFORE, BE IT RESOLVED by the City Council authorize the General Manager of LADOT to
execute an agreement with VEMT, SJVAPCD, and/or CARB to receive the funding for the "project."
NOW, THEREFORE, BE IT FURTHER RESOLVED that the CEO/General Manager is authorized to furnish
such additional information as the VEMT, SJVAPCD, or CARB may require in connection with the
application for the allocated funding.

