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SUBJECT: Supplemental Agreement to the Existing Overhead Fiber Optic Wireline 
Crossing Agreement with Union Pacific Railroad Company 
Mojave Service Yard, 17031 Sierra Highway, Mojave, California 
LADWP Real Estate File No. W-100754

SUMMARY

The Supplemental Agreement (Agreement) with Union Pacific Railroad Company 
(Licensor) will save LADWP $2,500 in annual rent fees in exchange for a one-time 
administrative handling charge of $1,000, for this Agreement. The existing Overhead 
Fiber Optic Wireline Crossing Agreement (License), as amended by the Agreement, 
includes indemnity obligations and will be for an indefinite term.

City Council approval is required as per Charter Section 373.

RECOMMENDATION

It is requested that the Board of Water and Power Commissioners adopt the attached 
Resolution recommending City Council’s approval of the Agreement to the existing 
License with the Licensor, as required in Charter Section 373.

ALTERNATIVES CONSIDERED

The alternative would be to continue paying a $2,500 annual rent fee.



FINANCIAL INFORMATION

LADWP savings of $2,500 in annual rent fees in exchange for a one-time administrative 
handling charge of $1,000 for the Agreement. Original duration of the contract is not 
affected.

BACKGROUND

As part of the Barren Ridge to Haskell Transmission Line project completed in 2016, 
upgraded fiber optic cables were installed within LADWP’s power transmission line 
corridor located west of the Mojave yard. In order to utilize the upgraded fiber optic 
cables and improve the network connectivity of the Mojave yard, a new fiber optic 
service for the Mojave yard was needed. The new service would travel east from the 
power transmission line corridor into the Mojave yard, crossing over Licensor tracks.

Available options for an alignment of the new fiber optic service to the Mojave yard were 
limited. The most ideal and direct alignment to connect fiber optic services from the 
transmission line corridor to the Mojave yard was through an existing easement LADWP 
has for purposes of supplying aqueduct water to the Mojave yard. This existing 
easement allows LADWP utilities to cross Licensor property, underground. The Licensor 
agreed to allow the new fiber optic service to cross Licensor property as an overhead 
utility within this easement. The new fiber optic service was to be installed as an 
overhead utility; LADWP’s existing easement for water supply would not directly apply. 
As such, the Licensor originally permitted this overhead utility crossing with an annual 
license, and rent fees of $2500. This fiber optic service to the Mojave yard was 
completed in the spring of 2018.

In order to save LADWP’s money in annual fees, and to reduce staff time required for 
maintaining the existing annual License, LADWP is attempting to obtain a long term 
agreement from the Licensor for this overhead utility crossing. This License, as 
amended by the Agreement, would include a $1,000 one-time payment to Union Pacific 
Railroad Company.

In accordance with the Mayor’s Executive Directive No. 4, the City Administrative 
Officer’s Report was approved on September 29, 2020.

ENVIRONMENTAL DETERMINATION

Determine item is exempt pursuant to California Environmental Quality Act (CEQA) 
Guidelines Section 15060 (c)(3). In accordance with this section, an activity is not 
subject to CEQA if it does not meet the definition of a project. Section 15378 (b)(5) 
states that organizational or administrative activities that will not result in direct or 
indirect physical changes in the environment do not meet that definition. Therefore, the 
adoption of the Agreement to the existing License is not an action subject to CEQA.
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CITY ATTORNEY

The Office of the City Attorney reviewed and approved the Agreement and Resolution 
as to form and legality.

ATTACHMENTS

• Resolution
• Agreement
• CAO Report
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