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January 18, 2021

The Honorable Members of the Planning and Land Use Committee 
200 N. Spring Street 
Los Angeles, CA 90012

Re: ENDORSE - Cannabis License Renewal Fee Extension - PLUM Committee Meeting Thursday, January 
20, 2021, Agenda Item No. 3 - CF 20-1586

Dear Honorable Members of the Planning and Land Use Committee:

For the reasons discussed below, we urge the honorable committee members to pass the motion 
attached to Council File 20-1586, which would temporarily allow for the late payment of cannabis license 
renewal fees. Our organization stands in strong support of this motion.

Though they are deemed essential businesses and have been allowed to remain open, many cannabis 
businesses have endured financial reversals which were already significant before the Pandemic lock
down began, nearly a year ago. With the onset of crushing expenses relating to Covid-19, which included 
unexpected massive overtime to keep businesses open as many staff members chose to stay home, and 
the establishment of curbside and delivery services with no access to capital, many businesses faltered 
and are now drifting dangerously close to bankruptcy. Unlike most businesses, the cannabis industry is 
not eligible for federal relief.

The proposed extension to pay cannabis renewal fees does not waive penalties, which are extensive. In 
one scenario they are assessed at 100% of the license fee. The extension automatically sunsets when the 
Covid-19 crisis is over. If the Honorable Committee does not pass the motion, it is estimated that at least 
57 of the businesses now licensed by the City will have to shutter their doors1.

Ms. Packer has done what she can to give the Council time to act, but effective relief means the Council 
must approve the matter as soon as possible. If the City does not act, the loss of tax revenue would be 
significant. Many jobs would be lost at a time when commerce has been gravely disrupted, making it 
difficult to look for work.
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The Southern California Coalition is the Southland's largest trade association for cannabis stakeholders. The organization works closely with legislators at
the local, state, and federal level, to ensure that cannabis policies are inclusive and fair.
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Losing nearly one-fifth of the supply chain all at once will gravely affect the ability of the remaining 
businesses to function. It will have a material effect on the ability of medical cannabis patients and 
consumers to access safe, regulated, tested cannabis goods for therapeutic use in the midst of a global 
pandemic.

Allowing for the late payment of renewal fees coupled with substantial penalties is not a gift, it is a 
temporary solution which cannabis businesses desperately need. If it is not forthcoming many cannabis 
businesses will have to close their doors. We urge the honorable Committee Members to pass this 
important motion when it comes before them. Our organization would deeply appreciate it if the 
Honorable Committee would designate the motion as an urgency matter, so that the Council might act 
on the motion as soon as possible.

Please feel free to contact our organization for more background or if you have any questions relating to 
this issue. I can be reached at (710) 654-1930 or adam(5)southerncaliforniacoalition.com

Sincerely,

Adam Spmer
Executive Director
The Southern California Coalition

Cc: The Honorable Members of the Los Angeles City Council 
Council Staff Assigned to the Cannabis Issue 
The Honorable Mayor Garcetti 
Mayoral Staff Assigned to the Cannabis Issue 
Ms. Cat Packer
The Los Angeles Cannabis Regulation Commission
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1 See: MJ Biz article: "Nearly 60 Los Angeles cannabis businesses poised to lose licenses on New Year's Day" "... The licensees in question - which appear to 

be a mixture of retailers, distributors and perhaps other business types-represent roughly 14% of the 418 marijuana business permits issued to date by the 

city, according to the L.A. Department of Cannabis Regulation (DCR)." Link to the article at: https://mibizdailv.com/nearlv-60-los-angeles-cannabis- 

businesses-poised-to-lose-licenses-on-ian-1-2021/
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