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SUMMARY

The Rules Governing Water and Electric Service (Rules) for the Los Angeles Department of 
Water and Power (LADWP), which apply and administer the electric rate ordinances, require 
that customers intending to operate generation equipment in parallel with LADWP’s electric 
system (i.e., an energy source connectable to the LADWP system for more than one second) 
enter into an interconnection agreement with LADWP, except for permanent solar or wind 
turbine electrical generating facilities or hybrid systems thereof less than or equal to 
10 kilowatts (kW-Alternative Current [AC]CEC). The proposed new Standard Offer for Self
Generation and/or Energy Storage System (ESS) Interconnection Agreement (Solar 
Generation Facilities and/or ESS > 30 kW and All Non-Solar Generation Facilities), or 
“Proposed Agreement,” would replace the previous Standard Offer agreement currently in 
use for customers with non-solar generation facilities or with solar generation facilities larger 
than 30 kW nameplate capacity (Existing Agreement).

LADWP expects that more customers will choose to utilize ESS. The Proposed 
Agreement allows customers to operate larger stand-alone ESS in parallel with 
LADWP’s electric system, although such systems may not be designed to export energy 
to LADWP at this time.

The Proposed Agreement:
• intends to clarify certain points contained in the Existing Agreement; and
• removes redundancies in the Existing Agreement for a more concise document, 

includes a revised Exhibit A and other provisions to include ESS, and requires



the customer to provide information about the types of equipment that
they are installing and requests the nameplate rating of each piece of equipment.

The Proposed Agreement does not affect the Feed-in-Tariff (FiT) Interconnection 
Agreement, the Large Generation Interconnection Agreement (LGIA), the Standard 
Offer for Customer Generation with Multiple Facilities Interconnection Agreement, or the 
Customer-Owned Solar-Powered Electrical Generation Facility and/or Energy Storage 
System Interconnection Agreement (One or Both >10 kW-ACCEC and £ 30 kW-ACCEC). 
Due to the larger solar system sizes involved, the Proposed Agreement is unlikely to 
apply to residential customers.

If the Board of Water and Power Commissioners of the City of Los Angeles (Board) 
approves the attached resolution, the Proposed Agreement would be used for future 
projects, would be executed by the General Manager or his/her designee, as long as 
such agreements retain substantially the same form as that of the attached Proposed 
Agreement, and would replace use of the Existing Agreement.

Under Los Angeles City Charter Section 373, City Council approval is required for use 
of the new Standard Offer for Self-Generation and/or Energy Storage System 
Interconnection Agreement because the resulting interconnection agreement would 
continue in force until materially breached or mutually terminated.

RECOMMENDATION

It is requested that the Board adopt the attached Resolution approving the use of the 
new Standard Offer for Self-Generation and/or ESS Interconnection Agreement (Solar 
Generation Facilities and/or ESS > 30 kW and All Non-Solar Generation Facilities).

ALTERNATIVES CONSIDERED

The alternative considered would be to continue to use the Existing Agreement. 
However, the Existing Agreement does not include an option for an ESS, which limits 
customer options and does not reflect the trend toward use of ESS.

FINANCIAL INFORMATION

There is no significant anticipated net fiscal impact related to the Board’s approval of the 
Standard Offer for Self-Generation and/or ESS Interconnection Agreement (Solar Generation 
Facilities and/or ESS > 30 kW and All Non-Solar Generation Facilities).

BACKGROUND

The Rules require that customers installing parallel self-generation facilities, except for 
permanent solar or wind turbine electrical generating facilities or hybrid systems thereof 
less than or equal to 10 kW-ACCEG, must sign an interconnection agreement with 
LADWP. On January 5, 2016, the Board approved the Existing Agreement, which
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applies to Solar Generation Facilities larger than 30 kW and all Non-Solar Generation 
Facilities. The Existing Agreement improved upon the two Standard Offers in effect at 
the time of its approval by removing certain insurance requirements deemed 
unnecessary and by removing the 3-year renewal requirement. The Proposed 
Agreement retains those improvements and makes the further improvements listed 
above.

With the increase in requests from LADWP’s customers to install unique self-generation 
facilities that may include an energy storage system and up and coming renewable 
equipment, a new form document is necessary to accommodate these requests, 
benefitting both the customer and LADWP. The Proposed Agreement is consistent with 
and references LADWP’s Rules Governing Water and Electric Service and Electric 
Service Requirements, which more fully describe the interconnection requirements for 
LADWP’s customers to interconnect the aforementioned systems.

This Proposed Agreement is a form document that will require City Attorney approval 
and execution by LADWP management or staff prior to each use.

LADWP Risk Management concurs with use of the Proposed Agreement.

City Administrative Officer Report
Due to operational needs, a waiver to the Executive Directive No. 4 (ED No. 4) process 
was granted by the Mayor’s Office on October 27, 2020.

ENVIRONMENTAL DETERMINATION

Determine item is exempt pursuant to California Environmental Quality Act (CEQA) 
Guidelines Section 15060(c)(3). In accordance with this section, an activity is not 
subject to CEQA if it does not meet the definition of a project. Section 15378(b)(5) 
states that organizational or administrative activities that will not result in direct or 
indirect physical changes in the environment do not meet that definition. Therefore, 
approving the use of a new interconnection agreement that replaces an existing 
agreement is not subject to CEQA.

CITY ATTORNEY

The Office of the City Attorney has reviewed and approved the Resolution as to form 
and legality.

ATTACHMENTS

• Resolution
• Standard Offer for Self-Generation and/or ESS Interconnection Agreement (Solar 

Generation Facilities and/or ESS > 30 kilowatts and All Non-Solar Generation Facilities)
• ED No. 4 Waiver Transmittal Form

Standard Offer for Customer Self-Generation and/or Energy Storage System
Interconnection Agreement, October 28, 2020

Page 3


