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SUMMARY 
The transportation sector accounts for approximately 50 percent of the state's greenhouse gas 
(GHG) emissions and it is critical for the State to move from fossil-based fuels to zero-emission 
vehicles (ZEV) in order to achieve GHG emission reduction targets and meet the State's clean air 
requirements. To that end, on September 23, 2020, Governor Gavin Newsom issued Executive 
Order N-79-20 calling upon the California Air Resources Board (CARB) to develop passenger 
vehicle and truck regulations requiring increasing volumes of new zero-emission vehicles sold in 
the state towards the target of 100 percent of instate sales by 203 5, and also to develop regulations 
requiring increasing volumes of medium- and heavy-duty vehicles like zero-emission trucks and 
buses to be sold and operated in the state by 2045. 

The State Energy Resources Conservation and Development Commission, working with CARB 
and the Public Utilities Commission, is also required to prepare a statewide assessment of the 
electric vehicle charging infrastructure that is needed to support the number of electric vehicles 
required to meet the State's goal of at least five million zero-emission vehicles by 2030. The 
Governor's Office of Business and Economic Development (GO-Biz) serves as the lead entity for 
economic strategy and the marketing of California on issues relating to business development, 
private sector investment, and economic growth. GO-Biz recently released the Zero-Emission 
Vehicle Market Development Strategy as an important tool, outlining the goals of each agency, 
but without a unified leader that has the authority to coordinate among agencies. 

On February 18, 2021 , AB 551 (Stem - Hertzberg) was introduced and would establish the 
California Electric Vehicle Authority in the Governor's Office. It will be responsible for 
coordinating activities among state agencies to deploy electric vehicle and zero-emission charging 
infrastructure, create funding and financing tools to support these deployments, while prioritizing 
equity in all funding and programs, economic development, and enhanced workforce training. The 
bill would address the policies and tools needed to achieve the ambitious regional targets and 
accelerate the progress statewide. 



BACKGROUND 
SB 551 (Stem- Hertzberg) would support SB 350 (de Leon), a bill approved by the Legislature in 
2015, which directed state energy agencies and utilities to invest in transportation electrification. 
SB 551 would also support the City's aggressive clean transportation agendas, including the 
installment of electric charging stations, the full transition of the City's transit fleet by 2028, and 
the L.A. Green New Deal goal of 80 percent electric and zero emission vehicles by 2036 and 100 
percent by 2045. Additionally, the legislation would support the Los Angeles County Metropolitan 
Transportation Authority's comprehensive plan to transition its bus fleet to 100 percent zero 
emission by 2030. 

BILL STATUS 
2/18/21 Introduced 
3/3/21 

3/4/21 

3/23/21 
4/6/21 

Attachment: 

Referred to Committees on Government Organization, Transportation, and Energy, 
Utilities, and Communications 
Referral to Committee on Energy, Utilities, and Communications rescinded due to 
COVID-19 limitations on committee hearings 
Amended in Committee on Government Organization and re-referred 
Passed andre-referred to Committee on Transportation 

1. Resolution (de Leon- Koretz) 
2. AB 551 (Stem- Hertzberg) 
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RESOLUTION 

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules, 
regulations or policies proposed to or pending before a local, state, or federal government body 
or agency must have first been adopted in the form of a Resolution by the City Council with the 
concurrence of the Mayor; and 

WHEREAS, California's leadership has helped spur transportation electrification to tackle the 
climate crisis, improve air quality and public health particularly in disadvantaged communities, and 
grow cleantech industries while creating green jobs; and 

WHEREAS, in 2015 the California Legislature passed SB 350 by Senate President Kevin de 
Le6n, that for the first time directed state energy agencies and utilities to invest in transportation 
electrification as a part of their "regulatory compact' to provide reliable and reasonably priced 
electric services and reduce California's reliance on fossil fuels and the toxic air pollution it 
generates; and 

WHEREAS, in September 2020, Governor Newsom issued Executive Order N-79-20, 
establishing a goal for all new passenger cars and trucks, as well as all drayage and cargo 
trucks and off-road vehicles and equipment, sold in California, to be zero-emission by 2035 and 
also set a goal for all medium and heavy-duty vehicles to be zero-emission by 2045; and 

WHEREAS, reaching our transportation electrification goals will require numerous agencies to 
succeed, and there is a need for enhanced coordination and shared accountability for results; 
and 

WHEREAS, budgets are strained, and new and creative funding sources and finance solutions 
are needed; and 

WHEREAS, the economic growth, equity and job creation opportunities are vast in this 
expansive transformation, and they need to be connected to the targets and the policies to 
achieve results; and 

WHEREAS, in response to the need to ensure the state achieves 'i .5 million zero-emission 
vehicles (ZEV) by 2025, and 5 million by 2030, Senator Henry Stem and Senator Robert 
Hertzberg introduced Senate Bill (SB) 551 to establish the California Electric Vehicle Authority in 
the Governor's Office; and 

WHEREAS, the California Electric Vehicle Authority will coordinate activities among state 
agencies to advance electric vehicle and zero-emission charging infrastructure deployment; and 



ensure related equity, workforce development, economic development, and other needs are 
addressed to grow and support the sector statewide; and 

WHEREAS, the California Electric Vehicle Authority will create a set of financing tools to support 
the transition and economic development. including examining where existing sources of 
financing can be enhanced and leveraged; and 

WHEREAS, the City of Los Angeles has committed to aggressive climate emissions reductions 
and environmental protections for the health and welfare of the City and its restdents, the 
economic well-being of its businesses, and the future of its children; 

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2021-2022 State 
Legislative Program SUPPORT for SB 551 (Stern and Hertzberg) which seeks to establish the 
California Electric Vehicle Authority in the Governor's Office in order to advance electric vehicle 
and zero-emission charging infrastructure deployment throughout the state; and ensure related 
equity, workforce development and economic development objectives are met. 

PRESENTED BY: 
DE LEON 

Cou. cilmember, 14th District 

SECONDED BY: 

Councilmember, 5th District 



SENATE BILL 

AMENDED IN SENATE APRIL 7, 2021 

AMENDED IN SENATE MARCH 25,2021 

No. 551 

Introduced by Senators Stern and Hertzberg 
(Coauthor: Assembly Member Eduardo Garcia) 

February 18,2021 

An act to add and repeal Chapter 1.8 (commencing with Section 12100. 70)--te ofPart 2 of 
Division 3 of Title 2 of the Government Code, relating to electric vehicles. 

legislative counsel's digest 

SB 551, as amended, Stem. California Electric Vehicle Authority. 
Existing law provides for various state programs and services for the purpose of attracting and 
retaining businesses in the state. Existing law creates the Governor's Office of Business and 
Economic Development and requires the office to serve the Governor as the lead entity for 
economic strategy and the marketing of California on issues relating to business development, 
private sector investment, and economic growth. 
This bill would establish the California Electric Vehicle Authority within the Governor's office. 
The bill would require the authority to coordinate activities among state agencies to advance 
electric vehicle and zero-emission charging infrastructure deployment as well as ensure related 
equity, workforce development, economic development, and other needs are addressed, as 
specified. The bill would repeal these provisions on January I, 2029. 

Vote: majority. Appropriation: no. Fiscal committee: yes. 
State-mandated local program: no. 

The people ofthe State ofCalifornia do enact as follows: 

1 SECTION 1. Chapter 1.8 (commencing with Section 12100.70) 
2 is added to Part 2 of Division 3 of Title 2 of the Government 

Code, 
3 to read: 



4 

5 Chapter 1.8. California Electric Vehicle Authority 
6 
7 12100.70. (a) The Legislature finds and declares that California 
8 is the national leader in the adoption of electric vehicles, with a 
9 market share of nearly 50 percent of all electric vehicles on the 

10 road in the United States. California' s leadership on electric 
vehicle 

11 policy has helped spur a strong and growing transportation 
12 electrification and zero-emissions goods movement industry, 

with 
13 electric vehicles recently becoming the state's number one 

export. 
14 With the current health and economic crisis caused by COVID-

19, 
15 California needs to help put Californians back to work, restart 

our 
16 economy, and clean up the dirtiest air in the nation plaguing 

many 
17 communities across the state, primarily communities of color and 
18 disadvantaged communities. Accelerating progress in 

transportation 
19 electrification and zero-emissions goods movement can respond 
20 to all these challenges while prioritizing equity, job training, and 
21 a long-term economic benefit of leading the world's efforts to 
22 transition to zero emission vehicles. A recent assessment by 

HR&A 
23 Advisors found that, on average, a one-million-dollar 

($1 ,000,000) 
24 investment in zero-emissions transportation can support 
25 approximately 15 jobs. 
26 (b) On September 23,2020, Governor Gavin Newsom issued 
27 Executive Order N-79-20, calling upon the State Air Resources 
28 Board to develop passenger vehicle and truck regulations 

requmng 
29 increasing volumes of new zero-emission vehicles sold in the 

state 
30 towards the target of 100 percent of instate sales by 2035, and 

also 
31 to develop regulations requiring increasing volumes of medium-
32 and heavy-duty vehicles like zero-emission trucks and buses be 



33 sold and operated in the state by 2045. 
34 (c) In order to maximize and ensure the objectives of 

subdivision 

35 (a) and goals expressed in the Executive Order are achieved, 
36 existing funding and financing sources shall be leveraged to 

support 
37 proven programs such as the Hybrid and Zero-Emission Truck 

38 and Bus Voucher Incentive Project, Clean Cars 4 All Program, 

1 Clean Vehicle Rebate Program, and the Clean Transportation 
2 Program, as well as establishing new revenue sources and 

financing 

3 tools to meet diverse market needs. These tools may include 
4 climate bonds, securitizing available funding sources to provide 
5 a continuous source of incentives, revolving loan funds, credit 
6 enhancements, seed funding for loan guarantees or loan loss 

7 reserves, and other tools to help unlock private capital markets. 
8 (d) A California Electric Vehicle Authority within the 
9 Governor's office would provide senior leadership, strategic 

10 planning, and expanded partnering to complement the work of 

11 state agencies responsible for zero-emission vehicle programs, 
12 electric vehicle charging, and other related infrastructure. 
13 12100.71. The California Electric Vehicle Authority is hereby 
14 established within the Governor's office. The authority shall 
15 coordinate activities among state agencies to advance electric 
16 vehicle and zero-emission charging infrastructure deployment as 

17 well as ensure related equity, workforce development, economic 
18 development, and other needs are addressed to grow and support 

19 the sector statewide. The authority shall have the following 
20 responsibilities: 
21 (a) Develop funding and financing programs, as separately 
22 authorized by the Legislature, including, but not limited to, 
23 incentives, rebates, tax credits, loan guarantees, reverse auctions, 

24 seed funds, pooled insurance funds, and matching grants to start 
25 early stage markets such as heavy-duty trucks, lower the cost of 
26 capital, unlock private capital, incorporate EV use, and allow 
27 business models not captured by current programs, and address 
28 gaps in the market to accelerate the transition to a zero-emissions 
29 transportation system including, but not limited to: 
30 (1) Electric vehicle supply equipment (EVSE) deployment 
31 including customer and utility upgrades for charging of light-, 



32 medium-, and heavy-duty vehicles in low-income and 
33 disadvantaged communities, downtown cores, multiunit 

dwellings, 
34 in state and federal highway corridors, along state evacuation 
35 routes, along key goods movement routes, and in warehouses, 
36 parking garages, urban areas, retail centers, community locations, 
3 7 workplaces, and residential locations, among others. 
38 (2) Electric vehicle research, design, development, and 
39 manufacturing and supply chain support, such as lithium from 

the 
40 Salton Sea for battery supply chain, to create export 

opportunities 
as well as assist current businesses operating in the state and 

1 
2 encourage new businesses and new market players to locate in 

the 
3 state. 
4 (3) Public and private sector fleet procurement across all 

vehicle 
5 classes, including, but not limited to, municipal sedans, trucks, 
6 delivery trucks, emergency response vehicles, school buses, 
7 charter-party carriers, transportation network companies, refuse 
8 trucks, and drayage trucks in and around ports, as well as the 
9 charging infrastructure to support these fleets. 

1 0 ( 4) Funding dedicated to address both vehicle, infrastructure, 
11 and travel needs in low-income and disadvantaged communities, 
12 as well as reduction of pollution in low-income and 

disadvantaged 
13 communities. 
14 (5) Workforce development to ensure support for all segments, 
15 including utility upgrades, charger installation and maintenance, 
16 manufacturing, research and design, and related vocations. 
17 (b) Build upon the Zero-Emission Vehicle Market 

Development 
18 Strategy to actively coordinate among state, regional, and local 
19 government entities to facilitate and accelerate the transition to a 
20 zero-emission transportation system including the following: 
21 (1) Serve as the state coordinator oftransportation 

electrification 
22 and zero-emission goods movement efforts to remove barriers 

and 
23 friction to accelerate transportation electrification by 



coordinating 
24 among the State Air Resources Board, Energy Commission, 
25 Independent System Operator, Public Utilities Commission, 
26 California Transportation Commission, and other state agencies, 
27 along with load-serving entities and electric distribution utilities, 
28 air quality boards, public agencies, and local municipalities. 
29 (A) Coordinate various efforts across relevant state agencies to 
30 ensure they are not enacting rules or regulations that are in 

conflict 
31 with one another. 
32 (B) Streamline the electric utility interconnection and 
3 3 energization process and time lines, local permitting process 

costs, 
34 and timelines, including by developing tools and solutions that 
35 provide technical support and capacity to smaller utilities and 
36 cities. 
37 (2) Review existing state targets and propose needed updates 
38 across all agencies to reduce emissions and achieve carbon 
39 neutrality by 2045 and track progress on reaching those targets. 

1 (3) Ensure equity in access to zero-emissions mobility options 
2 in low-income and disadvantaged communities taking into 
3 consideration the approaches and best practices from the 
4 Disadvantaged Communities Advisory Group that formed as a 
5 result of the Clean Energy and Pollution Reduction Act of2015, 
6 (Chapter 547 ofthe Statutes of2015), including mobility options 
7 that can provide the public with a sustainable transportation 
8 alternative regardless of personal EV ownership or access to 
9 charging infrastructure. 

10 ( 4) Establish electric-vehicle-related job training programs, 
11 safety certificates, and skilled jobs to help ensure sufficient 

skilled 
12 workers for high-quality jobs for the buildout of a clean 
13 transportation system. 
14 (5) Increase electric vehicle charging infrastructure building 
15 code requirements for new and existing buildings. 
16 (c) Every two years, the authority shall publish on its internet 
17 website an update of progress on each ofthe activities described 
18 in this section and notify the relevant policy committees of the 
19 Legislature of its progress. 
20 12100.72. This chapter shall remain in effect only until January 

21 1, 2029, and as of that date is repealed, unless a later enacted 



22 statute, that is enacted before January 1, 2029, deletes or extends 

23 that date. 


