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Resolution to support SB 260, the Climate Corporate Accountability ActSUBJECT:

CLA RECOMMENDATION: Adopt Resolution (Koretz - de Leon) to include in the City’s 2021
2022 State Legislative Program SUPPORT for SB 260 (Wiener), the Climate Corporate 
Accountability Act, which would require companies doing business in California and having $1 
billion in gross annual revenue to disclose their greenhouse gas emissions and set science-based 
targets to reduce those emissions.

SUMMARY
The Resolution (Koretz - de Leon), introduced on February 3, 2021, states worldwide, greenhouse
gas emissions must be cut by more than 45 percent by 2030, and reach net zero by 2050 to halt the 
effects of global warming. The Resolution further notes that the City of Los Angeles has repeatedly 
demonstrated its commitment to climate initiatives.

SB 260, the Climate Corporate Accountability Act (CCAA), would require the California Air 
Resources Board (CARB) to develop science-based emissions targets, and adopt regulations to 
require businesses to publicly disclose all scope 1 (emissions released on site or from vehicles), 
scope 2 (indirect emissions from electricity purchased and used) and scope 3 (emissions from 
assets not owned or controlled by the reporting businesses) emissions for the prior calendar year 
in a manner that is easily understandable and accessible to residents, and gives companies until 
2025 to begin setting their emissions reduction targets, a process which will also be overseen by 
CARB. The Resolution therefore recommends support for SB 260.

BACKGROUND
Existing law subjects many of the largest companies in California to little or no emissions reporting 
requirements. Companies that do provide their greenhouse gas emissions figures fail to do so in a 
way that provides a comprehensive outlook that legislators can use to shape policy to address the 
threat of climate change. By establishing a consistent set of emissions reporting requirements, the 
Climate Corporate Accountability Act would provide the public with a clear understanding of 
different companies’ greenhouse gas emissions. The Resolution notes that investor expectations 
are beginning to shape how companies manage and report on climate risk, with approximately 90 
percent of S&P 500 companies releasing sustainability reports in 2019. SB 260 would set an 
accountability standard for greenhouse gas emissions reporting, rather than leaving it to the 
discretion of the market.



Just 100 companies are responsible for over 70 percent of greenhouse gas emissions worldwide 
since 1988. More than half of all global emissions can be traced to just 25 corporate and state- 
owned entities. SB 260 would require reporting from all corporations with income of $1 billion or 
more that do business in California, not just those that are headquartered in California. While more 
corporations are already providing sustainability reports to shareholders, many are considering 
their emissions in a way that is much more limited than what would be required by SB 260.

The Climate Corporate Accountability Act would require disclosure of greenhouse gas emissions 
from electricity that is purchased and consumed by an entity; and emissions the entity does not 
directly control or own, which may include emissions associated with supply chain, business travel, 
water usage, employee commuting, and waste. Comprehensive emissions reporting would help 
inform future emissions targets and climate initiatives.
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RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rules, regulations or 
policies proposed to or pending before a local, state or federal governmental body or agency must first have 
been adopted in the form of a Resolution by the City Council with the concurrence of the Mayor; and

WHEREAS, according to the world’s leading scientists, the world must cut emissions by more than 45 percent 
by 2030 and reach net zero emissions well before 2050 for any chance to stop warming at 1.5 degree C and 
drastically roll back emissions that have become part of daily business in our carbon- based economy; and

WHEREAS, based on Los Angeles’ commitment to exceeding the Paris Agreement, the City’s 2019 Green 
New Deal Pathway calls for cutting greenhouse gas emissions (GHGs) to more than 50 percent below 1990 
levels by 2025 and becoming carbon neutral well before 2050, and on January 25,2021, Mayor Garcetti 
implemented the City Council’s Climate Emergency Mobilization Office (CEMO), which will be responsible 
for mobilizing the City to exceed the commitments of LA.’s Green New Deal; and

WHEREAS, the private sector is also making strides as investor expectations are beginning to shape how 
companies manage and report on climate risk - approximately 90 percent of the S&P 500 released 
sustainability reports in 2019; and

WHEREAS, fundamental challenges still remain - namely the reporting of scope 1 (emissions released on 
site or from vehicles), scope 2 (indirect emissions from electricity purchased and used) and scope 3 
(emissions from assets not owned or controlled by the reporting businesses) emissions, the development of 
industry reporting standards, holding businesses accountable for regularly disclosing carbon impacts, and 
taking actionable steps to annually reduce those impacts; and

WHEREAS, Senate Bill 260 (Weiner), the Climate Corporate Accountability Act (CCAA), would be the first 
law in the country to require U.S.-based companies doing business in California and generating over $1 billion 
in gross annual revenue to disclose their greenhouse gas emissions and set science-based targets to reduce 
those emissions; and

WHEREAS, the Climate Corporate Accountability Act, would require the California Air Resources Board 
(CARB) to develop science-based emissions targets, and adopt regulations to require businesses to publicly 
disclose all scope 1, scope 2 and scope 3 emissions for the prior calendar year in a maimer that is easily 
understandable and accessible to residents, and gives companies until 2025 to begin setting their emissions 
reduction targets, a process which will also be overseen by CARB; and

WHEREAS, many of the largest companies doing business in California are not subject to carbon reporting 
laws, and those who do report their emissions often do not report their full carbon footprint, making it more 
difficult to regulate emissions, set appropriate reduction targets, and hiding activities that are creating 
potentially devastating environmental and health impacts for residents.

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by adoption of this 
Resolution, the City of Los Angeles hereby includes in its 2021-2022 State Legislative Program SUPPORT 
for Senate Bill 260 (Weiner), the Climate Corporate Accountability Act (CCAA), which would require
companies doing business in California and having $ 1 billion in gross annual revenue to disclose their 
greenhouse gas emissions and set science-based targets to reduce those emissions.
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