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SUBJECT: Resolution (Buscaino, O’Farrell - Bonin) to support legislation or administrative action 

which would allow Enhanced Infrastructure Financing District (EIFD) and Community Revitalization and 

Investment Authority (CRIA) board members to designate alternates. 

 

CLA RECOMMENDATION: Adopt the attached Resolution (Buscaino, O’Farrell - Bonin) to include in 

the City’s 2021-2022 State Legislative Program SUPPORT for legislation or administrative action which 

would allow EIFD and CRIA board members to designate alternates. 

 

SUMMARY 

Resolution (Buscaino, O’Farrell – Bonin), introduced February 17, 2021, advises that the California 

Government Code authorizes the formation of tax increment financing districts such as EIFDs and 

CRIAs. Tax increment financing districts allow governmental agencies to leverage tax increment 

financing to fund community improvement, development, or infrastructure projects. The creation of 

EIFDs require the formation of a Public Financing Authority (PFA) composed of members from the 

participating agencies’ legislative bodies to oversee each district. The function of a PFA involves critical 

duties such as the creation of an Infrastructure Financing Plan, approval for issuance of bonds, and 

approval of financing for projects within the district.  

 

The Resolution further advises that the potential for the creation of multiple tax increment financing 

districts within a single jurisdiction would necessitate participation and attendance by the appropriate 

elected representative in each district’s PFA. Whereas current law does not allow for alternate designees, 

State law should be amended to allow alternates to the governing bodies of tax increment financing 

districts. 

 

The Resolution recommends that the City support legislation or administrative action which would allow 

EIFD and CRIA board members to designate alternates. 

 

BACKGROUND 

Tax increment financing allows agencies to utilize growth in tax revenue, or tax increment, to finance 

certain projects within a limited geographic area. California redevelopment agencies utilized tax 

increment financing within project zones to collect funding for infrastructure and housing projects. In 

2012, redevelopment agencies were dissolved and redevelopment areas are winding down and overseen 

by successor agencies. EIFDs and CRIAs are districts created pursuant to State law which provide access 

to tax increment financing similar to former redevelopment agencies. Both districts provide authority for 

the collection of the tax increment and issuance of bonds for infrastructure and housing projects within a 

geographic area. In contrast to redevelopment agencies, school districts and educational institutions may 

not participate, and all agencies participating in the district must agree to do so. 

 



Establishment of EIFDs and CRIAs both require the formation of governing bodies that must be 

composed of a minimum of five board members, with a majority of members appointed from the 

sponsoring agency’s legislative bodies. The governing body of an EIFD is called a Public Finance 

Authority, while the governing body of a CRIA is called a Community Revitalization Investment 

Authority. If an EIFD or CRIA is created in the City of Los Angeles, for example, the Board members 

would be comprised of members of the City Council. Among the responsibilities of each governing board 

are the creation of governing plans, adoption of governing documents (including annual reports and 

audits), and other administration duties for the district. Many of the responsibilities require action by the 

governing body during a public meeting.  

 

In addition, each district is a separate legal entity and there are no restrictions on the total number of 

EIFDs or CRIAs which may be formed within a single jurisdiction.  As a result, increased use of tax 

increment financing tools in the City of Los Angeles would potentially require City Councilmembers to 

attend several meetings for multiple EIFDs and CRIAs, in addition to their existing duties. Establishing a 

process for the designation of alternate members would ensure that local jurisdictions have the flexibility 

to administer several tax increment financing districts concurrently. 

   

To date, there are several EIFDs and CRIAs which have been created or are in the process of formation in 

cities including La Verne, San Diego, Riverside, Santa Ana, and West Covina. The City has directed 

feasibility analyses for EIFDs in San Pedro, Downtown Los Angeles, the Los Angeles River, and the 

North Extension of the Crenshaw/LAX transit line. 

 

Support for legislation or administrative action to allow EIFD and CRIA board members to designate 

alternates is consistent with past City actions to increase access to economic development tools, ensure 

active participation with partner agencies, and mobilize resources to fund infrastructure and housing 

projects. 

 

DEPARTMENTS NOTIFIED 

Economic and Workforce Development Department 

 

 

 

 

 

        _____________________________ 

        Andy Galan 

        Analyst 

 

Attachments: 1. Resolution (Buscaino, O’Farrell - Bonin) 



RUIB, ELECTIONS, MTERGOVERNffiNWL RELATION:

RESOLUTION

WHEREAS, any official position of the City of Los Angeles with respect to legislation, rales, 
regulations, or policies proposed to or pending before a local, state, or federal governmental body or 
agency must have first been adopted in the form of a Resolution by the City Council with the concurrence 
of the Mayor; and

WHEREAS, California State Government Code Section 53398.50 authorizes tax collecting 
governmental entities to jointly or independently form tax increment financing districts such as Enhanced 
Infrastructure Financing Districts (EIFDs) and Community Revitalization and Investment Authorities 
(CRIAs); and

WHEREAS, EIFDs are specialized districts that will allow governmental agencies to leverage 
tax increment financing to fund community improvement, development, or infrastructure projects; and

WHEREAS, the creation of an EIFD requires the formation of a Public Financing Authority 
(PFA) that is composed of a majority of members of the participating agencies’ legislative bodies to 
oversee each district; and

WHEREAS, the function of the PFA involves critical duties such as the creation of an 
Infrastructure Financing Plan, approval for the issuance of bonds, and approval of financing for projects 
within the EIFD; and

WHEREAS, the potential for the creation of multiple tax increment financing districts within a 
jurisdiction would necessitate the participation and attendance in each EIFD or CRIA by the appropriate 
elected representative; and

WHEREAS, current law does not allow for alternates or designees, State law should be amended 
to allow alternates to the governing bodies of tax increment financing districts;

NOW, THEREFORE, BE IT RESOLVED, with the concurrence of the Mayor, that by the 
adoption of this Resolution, the City of Los Angeles hereby includes in its 2021-2022 State Legislative 
Program SUPPORT for legislation or administrative action which would allow Enhanced Infrastructure 
Financing District (EIFD) and Community Revitalization and Investment Authority (CRIA) board 
members to designate alternates.

PRESENTED BY-
JOE BUSCAINO 
Councilmember, 15* District

MITCH O’FARRELL 
Councilmember, 13 th District

ASECONDED BY:
FEB 1 7 202>

abg


