ADOPTED AS AMENDED AT 01/12/21 BOARD MEETING
SEE ATTACHED VERBAL MOTION
RESOLUTION NO.

021

121

WHEREAS, on September 27, 2012, the Governor of California approved Senate Bill
No. 1332 (SB 1332) which requires the Los Angeles Department of Water and Power
(LADWP) to consider the value of avoided costs for distribution and transmission
system upgrades, whether the facility generates electricity in a manner that offsets peak
demand on the distribution circuit, and all current and anticipated environmental and
greenhouse gases reduction compliance cost; and
WHEREAS, LADWP’s Renewable Portfolio Standard Policy (RPS) and Enforcement
Program (RPS Policy) represents the continued commitment by LADWP to renewable
energy resources, including compliance targets for LADWP to supply 33 percent of its
retail energy from eligible renewable energy sources by 2020 in accordance with the
California Renewable Energy Resources Act (SB 2-1X), 44 percent by December 31,
2024, 52 percent by December 31,2027, and 60 percent by 2030 in accordance with
Senate Bill 100 (SB 100); and
WHEREAS, SB 100 further establishes a 2045 goal to have an electric grid that is
entirely powered by zero carbon energy; and
WHEREAS, LADWP seeks to increase the use of locally generated renewable energy
throughout its service territory to mitigate transmission losses and work towards
achieving the RPS Policy; and
WHEREAS, the City of Los Angeles (City) Green New Deal released by the Mayor on
April 29, 2019 — an update to the 2015 Sustainable City pLAn — calls to increase
LADWP’s cumulative energy storage capacity by 2025; 2035; and 2050 to 1,654-1,750
megawatts (MW); 3,000 MW; and 4,000 MW with an interim target of increasing
cumulative MW of energy storage in 2021 to 1,428-1,524 MW, while prioritizing new
technology for dispatchable and customer-side storage; and
WHEREAS, the Resilient LA plan and the Mayor’s Executive Order No. 25 also
establishes goals for renewable energy, distributed energy resources (DERs), and
environmental justice for the City; and
WHEREAS, LADWP seeks to establish new local renewable energy programs that will
maximize the benefits of renewable energy resources and DERs for the distribution
system and for ratepayers; and
WHEREAS, the proposed Feed-in Tariff+ Pilot Program (FiT+ Pilot Program) presents
an opportunity to increase the number of projects that enhance the reliability and

resiliency of the grid by allowing facility energy to be consumed on-site during a
potential LADWP grid outage (Resiliency); and
WHEREAS, the FiT+ Pilot Program’s focus on DERs and Resiliency projects
additionally represent the commitment to emergency preparedness and response within
the City through infrastructure modernization; and
WHEREAS, LADWP desires to deploy projects utilizing energy storage that can
dispatch stored renewable energy in a manner that optimizes the deliverability of
electricity generated at the facility during hours that are most beneficial for the deferral
of distribution system upgrades and for the reliability of the distribution grid within zones
where such upgrades would be otherwise required; and
WHEREAS, the California Public Utilities Commission (CPUC) established the Self
Generation Incentive Program (SGIP) to support existing, new, and emerging DERs by
providing rebates for qualifying distributed energy systems; and
WHEREAS, SGIP qualified systems must be capable of reducing customer energy
consumption from the grid during peak periods (Peak Shaving); and
WHEREAS, LADWP desires to open the FiT+ Pilot Program to DERs that are eligible
for SGIP in order to leverage the SGIP incentive provided by the Southern California
Gas Company for Peak Shaving; and
WHEREAS, LADWP will provide cash payments to FiT+ Pilot Program participants for
interconnection costs to ensure a competitive bidding process that results in the lowest
total levelized cost of energy; and
WHEREAS, the FiT+ Pilot Program would be implemented using twenty-year FiT+
Competitive Offer Power Purchase Agreements (FiT+ COPPA) entered into by and
between LADWP and eligible participants; and
WHEREAS, LADWP has developed the FiT+ Pilot Program Guidelines (Guidelines) and
Standard Offer for Feed-in Tariff Self-Generation and Battery Energy Storage System
(BESS) Interconnection Agreement (IA) to further define the terms and conditions of
program participation; and
WHEREAS, in accordance with the Guidelines, the FiT+ Pilot Program will competitively
procure local renewable energy and energy storage systems for the primary benefit of
LADWP’s distribution system; and
WHEREAS, to keep the Program streamlined and to minimize barriers for smaller
systems, the applicable City of Los Angeles business policies, found in Division 10 of

the Los Angeles Administrative Code, will be required at the time of contract execution
rather than at the time bids are submitted; and
WHEREAS, on April 3, 2012, the Los Angeles City Council (City Council) passed
Ordinance No. 182108 adding Section 10.5.2 to the Los Angeles Administrative Code
(LAAC), which authorizes LADWP’s Board to enter into contracts for the purchase of
local renewable energy and related interconnection agreements and authorizes the
Board to delegate that authority to the General Manager; and
WHEREAS, on December 4, 2019, the City Council passed Ordinance No. 186467
amending Section 10.5.2 of the LAAC increasing the Board’s authority to enter into local
renewable energy purchase contracts and related interconnection agreements from 150
MW to 450 MW; and
WHEREAS, an amendment to the LAAC is required to accommodate the FiT+ COPPAs
and lAs because such contracts would allow renewable energy and energy storage
facilities otherwise limited to selling energy to the LADWP to also provide Resiliency
and Peak Shaving operations.
NOW, THEREFORE, BE IT RESOLVED that the Board hereby requests that, pursuant
to Los Angeles City Charter Section 373, the City Council adopt an ordinance to amend
Section 10.5.2 of Article 1 of Chapter 1 of Division 10 of the LAAC to permit the Board
to enter into contracts for renewable energy from facilities that would also provide
Resiliency and Peak Shaving operations, without further City Council approval.
BE IT FURTHER RESOLVED that 10 MW from the 50 MW approved by the Board for
the most recent FiT Program Expansion shall be reallocated to the FiT+ Pilot Program.
BE IT FURTHER RESOLVED that upon adoption of the proposed ordinance by the City
Council, the attached Guidelines, FiT+ COPPA, and lA, copies of which are on file with
the Secretary of the Board, are hereby approved.
BE IT FURTHER RESOLVED that the President or Vice President of the Board, or the
General Manager, or such person as the General Manager shall designate in writing,
and the Secretary, Assistant Secretary, or the Acting Secretary of the Board are hereby
authorized to enter into and execute the FiT+ COPPA, or contracts containing
substantially the same terms and conditions as the FiT+ COPPA, for and on behalf of
LADWP.
BE IT FURTHER RESOLVED that LADWP staff is authorized to make non-substantive
technical modifications to the Guidelines, FiT+ COPPA, and IA as necessary to correct
errors, improve clarity, and facilitate administration of the FiT+ Pilot Program.

BE IT FURTHER RESOLVED that the General Manager is authorized to make farther
modifications to the Guidelines and FiT+ COPPA, after reporting such modifications to
the Board, that will: (1) expand the program to include additional Zones based on
distribution system needs; and (2) adjust the FiT+ Pilot Program's pricing methodology,
provided that such adjustments do not increase the FiT+ Pilot Program budget or
exceed the levelized price cap per megawatt-hour,
BE IT FURTHER RESOLVED that all the energy purchased and associated Renewable
Energy Credits (RECs) acquired from FiT+ Pilot Program projects shall be credited
towards LADWP’s RPS mandate.
BE IT FURTHER RESOLVED that adoption of the Guidelines and for the FiT+ COPPA
is exempt pursuant to California Environmental Quality Act (CEQA) Guidelines
15060(c)(3). In accordance with this section, an activity is not subject to CEQA if it does
not meet the definition of a project. Section 15378(b)(4) states that government fiscal
activities which do not involve any commitment to any specific project which may result
in a potentially significant physical impact on the environment do not meet that
definition. Therefore, the initiation of the FiT+ Pilot Program to enter into power
purchase agreements is not subject to CEQA.
BE IT FURTHER RESOLVED that the Chief Accounting Employee of LADWP, upon
proper certification, is authorized and directed to draw demands on the Power Revenue
Fund, in payment of the obligationsarising under this resolution, under any COPPA
related to the FIT + Pilot Program, and under the Guidelines, and in accordance with this
resolution.
! HEREBY CERTIFY that the foregoing is a full, true, and correct copy of a resolution
adopted by the Board of Water and Power Commissioners of the City of Los Angeles at
its meeting held
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APPROVED AS TO FORM AND LEGALITY
MICHAEL N. FEUER, CITY ATTORNEY

12 2020
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WILLIAM H. KYSELLA, JFI.
DEPUTY CITY ATTORNEY
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Secretary

Item No. 14

VERBAL MOTION
I MOVE that Item No. 14 on the January 12, 2021, Commission Agenda
relative to a resolution approving the Clean Grid LA: Feed-In Tariff Plus Pilot
Program, BE AMENDED, to add the following:
“Staff shall report back to this Board with status reports on
the Program twelve months after first commercial operation
and twenty-four months after first commercial operation.”

Moved by:

Cynthia McClain-Hill

Seconded by: Nicole Neeman Brady
Approved by the Board of Water and Power Commissioners at its Regular Meeting on
January 12, 2021: Ayes: 4; Absent: 1 - Jill Banks Barad.
By:

f)]yfhn. (X‘

Susan A. Rodriguez, Board Secretary,

