PERSONNEL, AUDITS, & ANIMAL WELFARE

MOTION
On May 20, 2020, the Controller issued a letter to the Council and Mayor that recommended a
series of measures to increase local investment in the City of Los Angeles: The letter notes that the
procurement process provides the City with an opportunity to increase local business participation in City
contracting. In Fiscal Year 2019-20, purchases by non-proprietary City Departments exceeded $574
million. Top spending categories include software, automobiles, and construction machinery which are
used by City employees on a daily basis to carry out their job duties.
The Controller indicates that there are over 62,000 businesses that have registered with the City’s
Business Assistance Virtual Network (BAVN) in order to bid on City contracts. Businesses may qualify
to be certified as a Local Business Enterprise (LBE) or a Small Local Business (SLB). These
certifications allow City Departments to provide preference points during the bidding process. In 2019
the Bureau of Contract Administration awarded 377 contracts with a value of $403 million to LBEs.
However, according to the Controller, only 25 contracts were awarded as a result of the preference and
only 18 percent of the City’s commodity expenditures went to vendors within Los Angeles County. The
Controller notes that the Council is considering changes to these procurement programs to further
increase local business participation in City contracting opportunities (C.F. 15-0850; 18-0255).
The City paid between $32 million and $39 million annually in taxes on these purchases between
2018 and 2019. In 2020, the City received $534 million as its local share of statewide sales taxes
generated from all purchases made in the City. However, the Controller notes that the City’s share from
sales taxes can be directed to other jurisdictions in certain situations. In addition, some proprietary City
Departments do not track sales taxes paid during the procurement process.
The Controller states that the City may wish to assess the feasibility of incorporating the local
allocation of sales taxes into the procurement process. In addition, the Controller recommends that the
City make changes to the contract bidding process to encourage vendors to use Los Angeles-based
locations as the place of sale whenever possible. As with the series of Controller audits, reports, letters
and other correspondence to the City’s elected leaders, these recommendations merit further
consideration. It would be helpful if the Controller reported to the Council on the letter’s contents so the
recommendations can be considered for implementation.
I THEREFORE MOVE that the Council request the Controller to report on its letter to the Mayor
and City Council, dated May 20,2021, which recommended a series of measures to increase contracting
with local businesses, create jobs, and boost sales tax revenue to pay for additional city services.
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